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,QWURGXFWLRQ

&\EHU VHEXULW\ WKUHDWYV

9LFWLPV KDFNHUV DQG DXWKRULWLHYV

1HWZRUN DQG LQIRUPDWLRQ V\VWHP VHEXULW\

&ULWLFDO LQIUDVWUXFWXUHV VHFXULW\

7KH VHEXULW)\ RI ILQDQFLDO EDQNLQJ DQG LQVXUDQFH VHU
BHFXULW\ RI SURGXFWV ZLWK GLJLWDO HOHPHQWYV

6HFXULW\ RI SXEOLF FRPPXQLFDWLRQV QHWZRUNYV DQG SXEC
DYDLODEOH HOHFWURQLF FRPPXQLFDWLRQV VHUYLFHV

6HFXULW\ RI SHUVRQDO GDWD

6HFXULW\ RI DUWLILFLDO LQWHOOLJHQFH V\VWHPV
7KH SHULPHWHU RI 1DWLRQDO &\EHU 6HFXULW\
7KH &\EHUVHFXULW\ /DZ

)XWXUH GHYHORSPHQWYV

$'9%$17 1FWP V F\AEHUVHFXULW\ OHJDO VHUYLFHV

7KH $9%$17 1FWP WHDP GHGLFDWHG@GHWRUVL\WHU



,QWURGXFWLRQ

&\ EHUWHFXUW SUHYIRXV® FRQILQHG VR VHRVRUDO LHI XOMRQV KDV EHHQ WH IRFXV Rl ( XURSHDQ
DQG , VDIDQ @Z P DNHW/ VIQFH DLRXQG

7KH H SROHQUDOLQFLHDVH 1Q P\ EHU DWFNV DQG WWH JURZ LQJ DZ DUIHQHW RI VKH VHURXVOHW R
WHLU FRQVHTXHQFHV IRUVKH 6 VWA EXVIQHWHV DQG LQGLYIGXDY KDYH JLYHQ D F®IDU DFFHBILDARQ

VR VKH SLRGXFVRQ Rl Gl MDWMRQ

JWIRP WH1,6 ' WHAAYHVWR' 25% IWRP VKH &\ EHUS5 HMAOHQFH $PMR WH * ' 35 IWRP WKH $, $FW
VR VKH 1 DWRQDO&\ EHUHFXUW 3HUP HWAU VR VKH &\ EHU/HFXUW / DZ R EHU/HFXUW REQ@ DMRQV

QRZ DIIHPWDQ LOFLHDVIQI® Z IGH WDQIH RI DRVRW/

,Q RUBHU VR XQGHUAMDQG WMH FROWIQWDQG SXBRVH Rl VIKH G IMDMRQ 1Q TXHWIRQ WY QHFHWDUL
VR WDUAZ VK ViKH GDVID



& EHU VHFXWADW

$FFRUGIQI VR VKH (1,6$  7KUHDW DQGVFDSH SXEQKHG RQ 2 FVREHU OWXSGDWG
RQ -DQXDU EHVE HHQ - XO DQG - XQH LDQVRP Z DUH DQG GMMEXWG GHQLDORI
VHWIFH ' ' R6 UHP DIQ WKH P DIQ WUHDW DWBIDWAZ VK UHJ DUG VR VKH QXP EHURI LQFIGHQW 7KH
WHQG LV DOR FRQILLP HG 1Q ViKH , VIDXXDQ FRQW W WKH 2 SHUDAWRQDOG6 XP P DU IRUVKH VHFRQG KDO R

SXEQKHG E\ $&1 RQ  -DQXDU Z KIFK WHFRUGHG A EHUHYHQW DQ LOFUHDVH
RI FRP SDUHG Z MK VKH VHFRQG KDO Rl IQFXGIQI D UVH IQ' ' R6 DWDFNV
DWDFNV DQG  WDQVRP Z DIH DWRFNV UHP DIQIQJ ELRDG® WRE®! FRP SDUHG Z MK WKH SUHYLIRXV
SHURG ' XUQJ WKH VDP H SHURG D WLJ QULFDQWMOQFUHDVH LQ SKIVKIQI HYHQW DQG GDVD
H[ SRVXUH LOFIGHQW Z DV DOR HFRUGHG

7KH WDQVRP Z DWH VFKHP H LV VADWRI H[ VRUARQ KDFNHU/ HQFU SWDQ RU DQVDVMRQV GDVD DQG
GHP DQG SD\P HQWRI D VXP Rl P ROH\  XVXD® lQ FU SWRFXUHQR VR UIHWRWH DFFHW \R W , Q
VRP H IQWDQFHY ViKH DWIDFN IV QRWEP WG VR VKH HQFU SMRQ RI GDVIb EXWDAR FRQWAW RI GDVD
H[ ILOVDMRQ | RERZ HG E\ VIKH VIKUHDWVR P DNH IMSXEQTE UL ViKH LDQVRP IV QRWSDIG

$ ' ' R6 DWDFN LV D R\ EHU DWFN DIP HG DWRYHURDGIQJ D VDU HWMG VHUYHU VHUYLIEH RU QHVE RUN
ZIWK H FHWLYH LQWMUDHWWDIILE 7KLY IRRG RI WDIILE RWILQDWAV ILRP P XGIS8®! FRP SLRP IVHG
FRP SXWU/ RIWQ SDUVRI D ERVQHW Z RINLQJ VRI HWHU VR H KDXWWKH VIDLD HWV UHVRXUFHV 6 XFK
DWDFNV DUH LOFUHDMQJ VLI QUIFDQWD 1Q M} H DQG FRP S®f IW  VKDONV LQ SDUNV DQG HVSHFID® R
WH P DWLYH VSUHDG Rl P REL®I QHVE RUNV DQG , R7 GHYLFHV

$QRWHU FDWAJRU RI A\ EHUHFXUW VHFEXUW VKUHDW WMDWGRHV QRWNQRZ DQ\ VHVEDFNV LV VRFIDO
HQJ IQHHUQJ  7KHVH DWIDFNV DUH FRQGXFWG P RW® YID H P DIOZ VK Z KIFK KDFNHUY DWHMP SWVR
H SRIWKXP DQ HURURUEHKDYIRXUZ VK ViKH DIP Rl J DIQIQJ DFFHW VR LQIRWPP DRQ RUVHUYLFHV 2 |

WHMH SKIVKIQI IV WMH EHVWNQRZQ ,Q IW VP SGMVYHURQ WKH KDFNHU SUHWQGIQJ VR EH

VRP HRQH HOH VHQGV DQ HP DIOVR WKH YIFMP DWNIQJ IRU LQIRWP DURQ VXFK DV FUHGIW FDUG
QXP EHW/ RU SDWZ RUBV 7KH P RWVRSKIWAFDWAG SKIVKIQ) MFKQLTXH LV FDEBIG 9% & YeXVIOHW
(P DIO&RP SIRP IVH 7\ SIFD@ 9% & LV FDUIHG RXWQ VKLV Z D\ ViKH KDFNHU WMDY WH FUHGHQWDYY
VR DFFHW WKH HP DIODFFRXQWRI DQ HP S® HH RU D P DQDJHU Rl DQ RU DQJ DMRQ WRXJK D
QRWP DOSKIMKIQ) DPMRQ WKHQ SUAWQGIQJ VR EH D VRS P DQDIHU KH VKH DWNV KLV KHU RZ Q
HP S® HH VR P DNH D SD\ P HOWRQ D FHUMIQ EDQN DFFRXQWRU SUHWIQGIQ] VR EH D VXSS@HU

KH VKH DVN\V VH FOHQWVR P DNH VKH SD\ P HQWGXH RQWR RVIKHU EDQN GHVIDLY VKDQ VIKRVH RUI LOD@

FRP P XQIFDWAG E\ VIKH ®1J IMIP DVl VXSSTHU

$ QRVDE®! FDVH Rl VRFLDOHQJ LOHHUQJ DWIDFN LHSRUMG GXUQJ WMH UHIHUHQFH SHURG IQ WH  (1,6$

7 KUHDW/ DQGVFDSH IV ViKH FDP SDLJQ NQRZ Q DV &®DUDNH 98 LQVHUAQ) IDNH &$37&+$

SWRP SW DQG DSSDUHQWD GUIMP DW EWRZ VHU IQWIUDFHY Z MKIQ FRP SWRP IVHG : RUS3WHW
Z HEVWAV VKH VIKUHDWDRVRWY LQGXFHG YIFWP V VR H[ HEXWA P DOFIRXV SD\ ®DGV UHVXGM 1O VKH
GMMEXVRQ Rl IQRWWDBI/  LQFOXGIQJ /XP P D DQG 9I1GDU  DQG FDXVIQJ FRQILLP HG
IQHFPMRQV  7KH FDP SDLJQ GIYHWDIHG DUMLFIDO LW HQFH HQKDQFHG  VRFIDO HQUJ LOHHUQJ

WAFKQLTXHV VR P DNH ViKH OXUHV SDUAEXDUD FRQYIQFIQ)  $FFRUEIQI VR ( XURSHDQ 8 QIRQ $JHQR IRU
&\ EHUVHFXUW  1Q VKH SHURG EHVE HHQ 6 HSWAP EHU DQG ) HELXDU P RUH WKDQ RI

SKIVKIQ) HP DIY GHWPWMG JRED® P DGH XVH Rl DUAILFIDOLOWAGD) HQFH VR VRP H H[ VMQW $ UMILFLDO
IQMEIHQFH IV QRZ HP SR HG E\ VKUHDWDRVRWY QRWRQD |RU WKH JHQHDWRQ RI - GHFHSWYH

FROWIQW EXWDOR [RU YIVKIQ) DPAYIMHV DQG P SHWRQDMRQ [LDXG WURXJK GHHSIDNHV DQG YRIFH

FRQQJ VI QUIFDQWD RZ HUQJ VKH EDUIHU VR HOWA  |RU DWIDFN VMAFKQLTXHV VIKDWZ HUH RQFH ViKH

SUHVHUYH Rl KLIK® VSHFLDA HG DRVRWY/



| VRWH P HOURQHG DERYH DWH WKH SUP DU R\ EHUHFXUW WUHDW VR VKH JHQHWDQON RI
EXVIQHWHV 1RU SLRYIGHU/ Rl SXEQF FRP P XQIEFDWRQV QHVEZ RUNV DQG SXEQFE® DYDIDME®! HBIPWRQE

FRP P XQIFDWRQV VHUYLEHV VHFXUW LQFIGHQW FDXVHG E\  LOWQURQDOH] VMUDDODPARQV UHSUHVHOWD
IHOWYHO VP DOSHUFHQWDIH Rl ViKH VRVDO

7KH (1,6$ 7HOFRP 6HFEXUW , QFIGHQW DMXHGRQ  -XO® VKRZ VV VKDW RXWRI ViKH
VRVIDO VHFXUW  IQFIGHQW H[ SHUHQFHG E\ WBIFRP  RSHIDVRWY 1Q ZHWH FDXVHG E\
VW WHP IDIXUHV P RWD KDUGZ DUH [ DIOXUHV DQG VRIVE DUH EXJV E\ KXP DQ HURW/ E\

QDWUDOSKHQRP HQD VXFK DV ILLHV I®RRGV HWF DQG ~ E\ P DIFIRXV DPMRQV



OLFWLPRDANY DQG DXWKRULWLHYV

© KHQ D VHFXUW LQFIGHQWRFFXUW/ \ RX NORZ VIKHWH LV D@ D\ V D YLPWP

3RWIQUD® DQ\ RQH FDQ EH WKH YIPAP RI D VHEXUW LQFIGHQW

+RZHYHU DV ZH Z l@VHH EH®Z VRP H S@\ HW/ DH P RWH LQYROYHG WDQ RVKHWY HIVKHU EHFDXVH
WH  RSHUDWM LQ [QGX\WWMHY VMDWDH P RUH H[ SRVHG VR ViKH UWVN Rl F\ EHU DWFNV RU EHFDXVH ViKH\
SWRYIGH HWHQWDOVHUYLEHV Z KRVH I DIOXUIH FRX@ HYHQ MHRSDUGLVH QDRQDOVHFXUW  $ FFRUGIQJ VR
WH (1,6$ 7KUHDW/ DQGVFDSH WH P RWDIIHAMG VHRVRU/ DUH SXEQE DGP LQMADMRQ

WDQVSRUMMRQ GLI VDO LQIUIDWAKFWUH DQG VHUYLFHV EDONIQJ  DQG
ILODQFH DQG E\ P DQXIDRXUQJ - MK HHHQFH VR VDO WKH 2 SHUDWRQDO
6XP P DU IRUWH VHFRQG KDO Rl KL K@ KW VIKDWIKH P RWVIP SDRWAG VHRVRUY Z HUH GRFDO
SXEQF DGP LOMADVRQ YIFWP V FRP SDUHG Z M VIKH VHFRQG KDO R FHQWDO
SXEQF DGP LQMADVRQ YIPMP V DQG WMBIFRP P XQIFDWRQV YIFWP V  IRGRZHG E\
WFKQR®RJ\ DQG P DQXIDRPXUQI VHRVRW/

, QFLGHQW DWH D® RWADQ D\ V FDXVHG E\  LQGLYIGXDY

$OMRXIK DV ZH KDYH VHHQ QRWD®IQFIGHQW DH ViKH LHVXOVRI  LOWQURQDOH] VIAUQDO DPARQV
KDFNHWY/ FHUDIQ® WHSUIHVHQW  DQG QRW RQD 1Q WH FROIPAYH P DIIQDWRQ  ViKH P DIQ
SWRVDJ RQMW Rl VKLY SKHQRP HQRQ

7KHVH DWH LQGLYIGXD® RU P RWRI WH WP HV RUDQIVHG JURXSV DPAQJ 1Q WHIU RZ Q RU WKILG
SDUAHV  [QWILHWIQ RUGHU VR REVIDLQ SLRIIW RU RVKHU LGAFIWEHQHIIW ,Q VRP H FDVHV KDFNHU/
DPYIMHV DUH SDUAVRI P RWH FRP SG  J HRSROAFDOVWDVIAI IHV Rl QDVIRQ 6 VIVAV  Z KIFK VRBILDWA RU
HYHQ VXSSRUNMAHLU FUP LQDODPWYIHY 7KLY EHFDP H HYIGHQWILQ VKH Z DU EHVZ HHQ 5XWID DQG
8NWDIQH DQG 1Q WH FRQQEW EHVE HHQ ,VIDHO DQG +DP DV GXUQI ZKIFK WHWH ZDV WH
VIP XODQHRXV DQG FRQFHUMG FRQGXPWRI P\ EHU DWFNV DQG P IO/ RSHUDMRQV DV Z HODV iKH
VSUHDGIQJ Rl VKH SKHORP HQRQ RI VR FD@IG KDFNIYMP  LH WH FRQGXFWRI R\ EHU DWRFNV |RU
IGHR®J IFDOUHDVRQV  , Q ViKH SDWW\ HDU ViKH P RVWVDPWYH KDFNVIYAWI LRXSV VIDLD HQJ (XLRSHDQ
RW DQJ DMRQV Z HWH 1 R1DP H Rl KDFNWDMWFDIP V. H\ P RXV ' DN
6VRLP 7HDP OU+DP]D DQG 5 LSSHUWB HF 7KH WDQVRP Z DLH WADLQV
P RW ILHTXHQW® GHS®\ HG DJDIQWV ( XURSHDQ RW DQ DURQV Z HWH $NILD 6 DIH3D\
DQG 4 LID - WK UHIDUG VR , VDO VKH 2 SHUDWRQDOG XP P DU IRUWKH VHFRQG KDD
RI KUKQKW ZIMK UHIDUWGS VR ' ' R6 DPAYIW WH FROWQXHG RSHUDWRQV Rl SLR 5XWDQ
KDFNWYDWJI LRXSV Z MK 1 R1DP H FRQILLP 1QJ IWHO DV VKH P RWDPYH JLRXS RI
FOIPV IRGRZHG E\ +\]\ 5DHWK DQG. HUP RXV DQG' DWN 6VRWP 7HDP HDFK 2Q
WH WDQVRP ZDH 1LRQW ViKH VIKUHDW DRVRYY P RWVDPAYH DI DIQW, VIDXADQ RW DQL DURQV 1Q ViKH
VHFRQG KDO Rl ZHWH 6DUFRP D * LRXS Rl FDIPV $NULD ' LDJRQIRUFH
DQG 6 DIH3D\ Z KIB! / RFNGAW  \VWMUHFRUGHG D UHVIGXDOSUHVHQFH

2 Q WH RSSRVIW VIGH  1Q DGGIMRQ VR VKH SRIFH DXWKRUMHY LOFOXGIQJ ( 85232/ DQG VKH MGIFLIDO
DXVKRUMHY  Z KIFK DUH 1Q FKDUH Rl SIHYHQWQJ DQG SIRVHRXWQJ R\ EHUFUP H SKHQRP HQD  VKHLH
DUH VHYHUDODXVKRUMHVY IQYROYHG 1Q YDURXV Z D\ V 1Q KDQGIQJ VHFXUW LOFIGHOW

$W XURSHDQ BIYHO (1,6$ DQG WH ( XURSHDQ &RP P DMMRQ 1Q SDUAFX@UVIKH ' LLHFVRUDVM * HQHLDO
IRU&RP P XQIFDWRQ 1 HVE RINV & RQWMIQWDQG 7THFKQRBRIIHYV &1 (&7 DWH LQYRYHG

$WWKH QDVIRQDOBIYHO VKH IXQPMRQV Rl WH QDVMRQDODXVIKRUW 1RU P\ EHUWHFXUW DUH H[ HUFVHG E\
WH 1 DARQDO&\ EHWHFXUW $JHQR\  $&1  7KH &RP SXWAU 6 HFXUW , QFIGHQWS HVSRQVH 7HDP

&6,57  ViKH 1 DWRQDO ( YDOXDMRQ DQG &HUMIFDMRQ &HQWH IRU WFKQR®JLFDO VFUMQ R
QDVIRQDOVWDVIAJ LF GLI VBODWHW DQG WKH 1 DURQDO& RRUGLODVRQ &HQWH |RUF\ EHUHFXUW 1Q WXLQ
RSHUDW Z IMKIQ WKH $&1  7KH $&1 DOR DFW DV D VXSHUYIVRU DXVKRUW Z MK UHJ DUG VR DUAILFLDO
LOWAGD) HQFH A VWP V' SDUAFXDUD 1Q LHDMRQ VR F\ EHUHEXUW IWXHV



7KH * DUDQWA SHU @ SURW LIRQH GHL GDW SHUW/RQDQ  * DUDQWA LV VKH FRP SHWQWDXVKRUW 1RU
UHFHLYLQJ SHU/RQDOGDVID ELHDFK QRWILEDVIRQV

© VK UHJDUG VR VKH EDQNIQU DQG | LODQFLDOVHRVRU GHSHQGIQ) RQ VIKH 1 LODQFIDOHQWV 1Q TXHWIRQ
WH YDON Rl VDO ,9$66 DQG RU&2162 % DP RQJ RWHU/ DUH LQYRYHG

$OR LQYROHG 1Q WH P DQDIHP HQWRI VHFXUW LQFIGHQW DH VIKH 3UHVIGHQR\ Rl VKH &RXQFLORI
0 lOMMY DQG VRPH Rl IW LQWAUDDO ERGIHV VXFK DV WKH , QWU 0 LOMAMUDO &RP P IMMH IRU
&\ EHUHFXUW &, & DQG WH , QWU 0 LOMMUDO&RP P IMMH IRU VIKH 6 HFXUW Rl VIKH 5 HSXEQF

& 65 WH' HSDUP HOWRI ,QIRWPP DMRQ IRUBHFXUW ' ,6  DQG HJKWO LOMMHY 0 LQMAA
R (FRORP\ DQG )IQDQFH 0 IQMAI R ( QWLBUVH DQG 0 DGH 1Q ,VB® 0 IQMM Rl $JUEXOXWH
)RRG 6RYHUHUQW DQG )RUHWM 0 IQMM Rl ( QYILRQP HQWDQG ( QHU\ B6HFXUW 0 IOMAM R
, QI LDWKPXH DQG 7WDQVSRUN 0 [OMM Rl 8 QYHUIW DQG 5HVHDUFK 0 LOMM RI &XO%WH DQG
0lOMM R +HDOK WDWDFWDV 1,6 VHRVRU DXWRUMHY DQG SDUAFLSDWA VRIHKHU Z WK $&1
5HILIRQV DQG $XVRQRP RXV 3LRYIQFHV 1Q WKH 1,6 LP SGP HQMRQ VDE®! 6RP H 0 LOMMHV DOR
DPADV VHRVRUDOFRP SHWQWDXVKRUVHY XQGHUWH &( 5 ' HFUHH

* H WHQ P RYH RQ R DQ H[ DP IQDMRQ Rl WH OUIMDMRQ WDUAQ Z MK VKDWUHOMQ) VR VIKH
VHFXUW RI QHVEZ RUNV DQG IQIRWP DVIRQ A WHP V/




1HWRUN DQG LQIRUPDWALRE WHFXULW

7KH VXENHFWRI QHVE RIN DQG LQIRWP DARQ M\ WHP  VHFXUW LV
QRZ WHIXOWAG DW WKKH ( XLRSHDQ G®IYHO E\ ' WHPAYH (8
Rl ViKH ( XURSHDQ 3DUIDP HQWDQG Rl WKH &RXQFLORI
' HFHP EHU RQ P HDVXWHV IRUD KLIK FRP P RQ GIYHORI
A EHUHFXUW 1Q WH S8QRQ DP HQGQI SHIXOMRQ (8
DQG ' WHAWYH (8 DQG  LHSHDOQ)
" WHPYH (8 1,6 ' LUHFVIYH

7KH 1,6 ' WHPWH ZKIFK FDPH QR IRFH RQ - DQXDU
HSOFHV VIKH IRPP HU1,6 ' WHAMYH 1,6 ' LLHFVIYH
DQG DIP V VR RYHUFRP H VKH @P IVIDVMRQV MDWMKH 1,6 ' LWHPAYH
KDG HVSHFID® Z WK WHIDWG VR WH VHRRY/ LOFXGHG 1Q IW
VFRSH DQG VR HIP LODW DV IDUDV SRWME®! VKH GLYHW HQFHV
DP RQJ 0 HP EHU 6 VMV LQ KH [P S®IP HOVDMRQ RI REQ DURQV

UHOWQJ VR VHRXUW P HDVXUHV DQG LOFLGHQWQRWI LFDVMRQ

,Q VDO WKH 1,6 ' WHPYH Z DV WDQVSRVHG E\ / HJIMDWYH
' HFLHH QR 1,6 ' HFUHH

,Q DGGMRQ VR HSHD@Y /HIJIMDMIH ' HFHH OR
Z KIFK WDQVSRVHG WH 1,6 ' WHPAYH WH 1,6 ' HFUHH DOR

SWRYIGHG IRUVKH LHSHDOR! $ UAFGBNV 6HFXUW Rl QHVE RINV
DQG VHWIFHV — DQG ,P SGP HQIMRQ DQG FROARO R
/HIMDWYH ' HFHH QR ( BIFWRQLF

&RP P XQLFDVRQV &RGH  Z M WKH FRQVHTXHQFH \WKDWQRZ
SWRYIGHW R SXEQF HOIFWRQE FRP P XQIFDURQV QHVE RNV RU
SXEQF® DFFHWIE®! HOIFWRQE FRP P XQIFDWRQV VHUYLFHV DUH
RQD VXEMHFWVR WH 1,6 UHIXOMRQ DQG QRWDAR R WKH
VSHFUIF RQH GIPVDWIG E\ WKH ( BIFPWRQIE &RP P XQIFDWRQV
&RGH

7KH REQ DMRQV XQGHUVKH 1,6 ' HFUHH DSSO® R

D SXEQE RUSUYDW HQANMHY Rl VIKH WSHY QAMG 1Q $QQH[ , RU

., VIKDWH[ FHHG VKH FHIOQIV IRU VP D@ HQWALBUVHY 1Q $ UAF®
Rl VKH $QQH VR 5HFRP P HQGDVRQ (&

E UHJDUWBMW Rl VIKHUM] H
o HQWAHV LGHQWIHG DV FUMFDOXQGHU / HI IMDVYH ' HFLHH QR
HJ FRP SDQHV RSHIDWQI 1Q WIKH HOHUW\

WDQVSRUN KHDOKFDUH VHRAVRY/  HVF

« SWRYIGHW Rl SXEQF HBIPARQIF FRP P XQIFDWRQV QHVE RNV
RUSXEQF® DYDIME®! HBIPARQF FRP P XQIFDRQV VHUYLFHV

o WXWWHUYLFH SLRYIGHW/

« RSHDRW R VRS GIYHO GRPDIQ QDP H UHIMMHV DQG
GRP DIQ QDP HWA WP VHUYLFH SURYIGHW/

+ SWRYIGHW Rl GRP DIQ QDP H UHJ MADVRQ VHUYLFHV



F UHIDWGAW R WHUMV] H WH SXEQF DGP IQMADMRQV OAMG
QSQH ..,

G UHIDWGBW Rl WHU VIH WKH HOWAHY IGHQWIHG E\ WiKH
$&1 DV IDAQI XQGHUVKH WSHY OAMMG 1Q $QQH[ , 9

H WHSHAVIYH R WHU VI H VH HQWAHV IGHQWILHG B\ WKH

$&1 DV IDEAQJ XQGHU VKH WSHV OAMG 1Q $SQOH HV , ,, .,

DQG,9 Ul

e VKH HOWNV LV IGHQWIHG DV DQ RSHUDVRU RI HWHQWDO
VHWYIFHV XQGHU WKH IRWP HU /HIMODMYH ' HFUHH OR

P SOP HOAMQ WH 1,6 ' UWHPIYH ORZ

HSHD®IG

o ViKH HOAW LV VKH VR®! QDMRQDOSLRYIGHURI D VHUYLFH VIKDW
1V HWHQUDOIRU ViKH P DIQWAQDQFH R HWHQWDO VRFIDORU
HFRQRP LF DPYIVIHV

e D GMKXSMRQ R VKH VHUYIFH SLRYIGHG E\ WH VXENHFW
FRX@ KDYH D W.J QUIFDQWIP SDFWRQ SXEQF VDIHW SXEQF
VHFXUW RUSXEQF KHDOK

« D GMXSWRQ Rl ViKH VHUYLFH SLRYIGHG E\ iKH HQWV FRX@
HQUDLOD WLJ QULEDQWM WHP IF UVN  SDUAEXDUD | RUVHRVRY/
ZKHH VXFK D GIMXSWRQ FRX@ KDYH D FLRW ERWHU
P SDFW

e WH VXEMHPWLY FUMFDOEHFDXVH Rl LW SDUAFX®U QDVRQDO
RU UHJ LIRQDOLP SRUDQFH | RU VIKDWSDUAFX@®U VHRVIRU RUWSH
Rl VHUWIFH RU IRU RWHU LQGHSHQGHOW VHRRY/ 1Q KH
WAULVRY R VIKH 6 VDV

e WH HOMW 1V FROMGHWHG FUMFDOZ IMKIQ ViKH P HDQIQU Rl
WH 1,6 ' HFUHH DV D \\ WHP LIF HOP HOWRI ViKH VXSSO
FKDIQ LQFOXGIQI VKH GLIIMDOVXSS® FKDIQ Rl RQH RUP RWH

HQWAHY FRQVIGHUHG HWHQUDORULP SRUMQW

| SXUWXDQWVR $ UAFG®A Rl W(H1,6 " HFUIHH LUHVSHRAWYH
Rl VAHWM] H HOWARHV DI 1LIDWAG VR DQ REQ@ DWAG SDUN U WKH
DI [ LADWAG HQWN

e VDNHV GHFMRQV RU HHUN D GRP LQDQW IQIOXHQFH RQ
GHFMRQV ~ FRQFHWIQJ  WH A EHUHFXUW  UWN
P DQDJ HP HQWP HDVXUHV RI DQ REQ@ DG SDUN

« RZQV RURSHWDWV LQIRLP DIRQ DQG QHVE RIN VW WHP V RQ
ZKIFK VKH SWRYIMRQ Rl WKH VHWYIFHV Rl VKH REQ@ DWG
HQWNV GHSHQGV

« FDUWHV RXW FRP SXWU VHFXUW RSHUDMRQV R WKH
RE@ DVMG SDUN RU

e SWRYIGHV ,&7 RU VHFXUW VHWIFHV LQFOXGIQ] P DQDIHG
VHW/IFHV VR WWH REQJ DWG SDUN

7KH HQAWAHY LQFOXGHG 1Q $QQH ,  +LIK® &UWFDO( QUAHV
DIH WARVH RSHIDAQJ 1Q WH IRGRZIQI VHRRY/ DQG VXE
VHRVRUY

e HOHU\ HOPWMFW GMMFW KHDWQ) DQG FRROQU RIO
JDV DQG K\ GLRIHQ



« WDQVSRUN DLUMDQVSRUN DIOWDQVSRUN Z DWAUWDQVSRUN URDG WDQVSRUN
« EDQNIQJ VHRVRU

+  1LODQFLDOP DUNHWOI LDWAKPIH

+  KHDOK VHRVRU

« GUONIQJ Z DWAU

« Z DWWZ DWU

G VDOLOI LDWAKPIH

« P DQDIHP HOWR! , &7 VHWYIFHV EXVIQHW VR EXVIQHW

« VSDFH

7KH HOMAHV LOFOGHG 1Q $QOH[ ,,  &UWFDO( QMAHY  RQ WH RWHU KDQG DUH VKRVH RSHUDWQJ

1Q VKH IRTRZ LQJ VHRVRYY  DQG VXE VHRVRW/

«  SRWIDODQG FRXUHUVHUYLFHV

« Z DWW P DQDIJHP HQW

« P DQXIDPXWH SURGXPURQ DQG GMMEXVRQ Rl FKHP LFDY

« SWRGXPURQ SURFHWIQJ DQG GMMEXVRQ R IRRG

« P DOXIDAXUQJ P DQXIDPWUWH RI P HGIFDOGHYIFHV DQG 1Q YIMR GIDJQRWIE P HGIFDOGHYIFHV
P DOXIDAXWH Rl FRP SXWUW DQG HBIFWRQIF DQG RSMFDOSURGXFW P DQXIDRXUH Rl HBIFMEDO
HTXISP HQW P DQXIDPWWH Rl P DFKIQHU DQG HTXISP HOWQFD P DQXIDAXWH Rl P RWRU
YHKLIF®N WDLBI/ DQG VHP L WDIBIY DQG P DQXI DFVKULH Rl RUKHUWDQVSRUMTXLSP HQW

«  GLJIVDOVHUYLFH SLRYLGHW/

« UHVHDUFK

/ H SXEEQFKH DP P LQMAD] LRQL LOFOXWVH QH@$ @ DR ,,, FRP SLHQGROR

«  FHOADODGP LQMADMRQV  &RQWINNVIRQDO RU FROWMIMVRQD® HBIYDQWERGIHY 3UHVIGHQR R
WH &RXQFIORI 0 [QMMY DQG 0 IQMMHY  7D] $JHQFIHV DQG , QGHSHQGHQWS GP LOMADWYH
$ XVKRUVHV

+  UHJLIRQDODGP LOMADMRQV 5 HJIRQV DQG $ XVRORP RXV 3LRYLQFHV

« ®FDODGP LQMADMRQV P HWRSRODQ FIMHV P XQIFISDOAHY Z MK D SRSXOVMRQ RYHU
LOKDEVIDQW  UHI LRQDOFDSIVIXY  (RFDOKHDOM DJ HQFLHV

« RWHU SXEQF HOQAMAHY HOWAHY WHIXOMQJ HFRQRP IE DPIYIW  HQWAHY SLRYIGIQ) HFRQRP LF
VHUYLFHV  HQWAHV Z MK DQ DWRFIDWRQ WAKPXUH - HQWAHV SLRYIGIQ) Z HODWH  IHFUHDARQDODQG
FXOXWDO VHUWIFHV  WHVHDUFK HOWAHY DQG IQWIMVRQV  H SHUP HQDO ] RRSURSK\ MPUF
LOWIXVIAV

) LOD® VKH DGGIMRQDOWSHV Rl HQWAHV 1Q $QQH[ ,9 LOFOXGH
«  HOWAHV SWRYIGIQ) RFDOSXEQF WDQVSRUMHUYLEHV

+  HGXFDVRQDOIOQWINXVIRQV FRQGXPAQJ UHVHDUFK

o HOWAHV FDUY LQJ RXWDPYIVIHV R FX@XUDOLOWAUHM

+ 1Q KRXVH FRP SDQIHV [QYHWMH FRP SDQIHV DQG SXEQF® FROWRMIG FRP SDQIHV DV GHILOHG 1Q
/ HIIMDMYH ' HFUHH QR

2 EQ) DG HQWAHY DUH VKHQ GIWIQI XIVKHG [QVR HWHQUWDODQG LP SRUBQW EDVHG RQ ViKH LOWIQVIE
FUMEDOWV R VKH VHRFVRUYY/ DQG VKH WSHV Rl HOWAHV 1Q LHODMRQ VR P\ EHUUWN DQG  1Q P RWVFDVHV

GHSHQGLQJ RQ VKH V] H RI VIKH HQWW/

) RUVKLY SXUBRVH  HQWALSUVHV DUH FIWLLLHG DV |RERZ V

« OUHHMMBUHY LH HQMBUVHY HP SR\ IQJ DMBDW  HP S@\ HHV DQG KDYLQJ D WUDRYHU
R DMBDWB 0 RUD EDDQFH VKHHWRVIORI DWBIDWB 0

e PHGXP M]HG HQMBUVHY LH HQMBUVHY HP S&\ LQJ DVMBDWY  HP S® HHV DQG KDYLQJ D
WUDRYHURI DMBDWAB 0 RUD EDDQFH VKHHWVRVBORI DAMBIDWB 0

e VP DODQG P IFIR HQWWBUVHY LH HQMWBUVHY WADWGR QRWH FHHG WH WUHVKR@GV VHWIRU
P HGXP M] HG HQWLBUVHV



7R GHWMLP IQH Z KHWKHU DQ HQWLBUVH TXDAIHV DV P HGXP RU @UH DFFRXQWLY DAR VDNHQ RI

DWRFIDWG DQG @ONHG HQWMILBUVHY 7KH 1,6 ' HFUHH KRZ HYHU DQRZ V HOWILBUVHVY Z KIFK  GXH VR
FRQVRIGDVRQ FUMAUD H FHHG WKH WKUHVKR@V IRU P HGIXP RU @UWH HQMUBUVHY DQG FROVIGHU
VXFK D UHVXOVGL/SIRSRUARQDW VR LHD RQ VKH VR FD@IG VDIHIXDUG FOXVH DQG WKHWHIRWIH VR
GIMHIDUG IRUVIKH SXUBRVH Rl FDEX@WQI HQWILBUVH V] H VIKHLU DWRFLDVG RU @ONHG HQWLBUVHY

7KH FUVKUD | RUVKH DSSTFDVRQ Rl VKLY FOXVH Z HUH GHILQHG E\ 3UP H 0 LOMMUDO HFUHH 1R

Rl ' HFHP EHU Z KIEK UHTXILHV VKDWWKH |RERZ LQJ VIKUHH FRQGIMRQV EH P HWEXP X@WYH®

e WMH HQWILBUVH V IQIRWP DURQ DQG QHVE RUIN A WHP V P XVWEH FRP SGMA® LQGHSHQGHQWI LRP
WRVH Rl VKH QONHG HQWALSUVHY

«  ViKH DPAYIMHV DQG VHUYIFHV Rl VIKH HQWILBUVH P XVWEH FRP SGMA® LQGHSHQGHQWLRP VMRVH R
VKH @ONHG HQWILBUVHY  DQG

o SUIFO RIWH1,6 ' HFUHH P X\WWQRWDSSO® VR VKH HOWALSUVH

7TKDW VDIG  WH IR@ZI1QJ DWH FROVGHHG HWHMDO
HQWAHY XQGHUWH 1,6 ' HFUHH

D KUK® FUMFDO HOWAHV QMG 1Q $QOH , VKDW
H[ FHHG VIKH FHLOQJ V IRUP HGIXP W] HG FRP SDQIHV

E IWHSHAVYH R WHU VJH VKH FUMFDO HQWAHV
WHIHUHG WR 1Q / HIMDMIH ' HFUHH 1R

F  SWRYIGHW R SXEQF HOIPARQF FRP P XQIFDURQV
QHVE RUNV DQG SLRYIGHW Rl SXEQF® DYDIDE® HBIPWRQIE
FRP P XQIFDRQV VHUYLFHV VKDWI D@LQVR ViKH FDWAIRU Rl
P HGIXP M] HG FRP SDQIHV

G WJIDWEOGW R VKHU VJH TXDUIHG WWXW VHUYLEH
SWRYIGHW DQG RSHIDWRW Rl VRS GIYHO GRP DIQ QDP H
HIMMHY DV ZH@® DV GRP DIQ QDP H W WHP  VHUYIFH
SWRYIGHW/

H UWJDWBGW R WHU WJH FHQAMDO SXEQF
DGP LQMADVMRQV

| UHIDUWGBW R WKHIUM] H VIKH HOWAHV IGHQWILHG B\ iKH
$&1 DV HWHQUDO

,P SRUDQW HQAAHY RQ WMH RWHU KDQG DWH VKH REQ DWIG VXENHFW VIKDWDUH QRW HWHQWDO
HQWAHY

7KH REQ@ DMRQV Rl HWHQWDODQG 1P SRU/MBQWHQWAHY XQGHUWH 1,6 ' HFUWHH FDQ EH JRXSHG LOWR
IRXUP DIQ FDVWAJ RUHV

+ REQ DVRQV LHOMQJ VR UHI MDMRQ DQQXDOXSGDWV DQG FRQOUOXRXV XSGV
« REQ DVRQV FRQFHUQIQI VHFXUW P HDVXUHV

« REQ DVRQV FRQFHUWQIQ) LOFIGHQWORWILFDMRQ DQG

+ REQ DVURQV IQFXP EHQWRQ DGP LOMADWYH ERGLHV

7KH REQ DURQV FROFHWIQJ UHJ MADMRQ  DQOXDOXSCDWAV DQG FROUQXRXV XSGDWAV DUH VHWRXW
IQ SUAF®! Rl WH 1,6 ' HFUHH Z KI®! VIKH GHDGIOQHV SWRFHGXUHV DQG P RGDMAHV |RUVIKH XVH R
DQG DFFHW VR iKH SRUDOZ HUH HAWRDEQKHG E\ $&1 ' HWAP IQDVRQ 1R R ' HFHP EHU

5HIMADMRQ RU LHQHZ DO IRU HQMAHY DQHDG\  UHIMMULHG P XWWEH FDUIHG RXWWKLRXJK ViKH
SRURO 1,6 G6HUIFH 5SHIMADMRQ EHEZHHQ  -DQXDU DQG YHELXDU Rl HDFK \ HDU )RU
HQWAHY DOHDG\ UHI MAMUHG D GLDIWSIH FRP SGMAG GHFOMUDVMRQ LV P DGH DYDIDE®! RQ WH SRUDO
SWHSDUHG RQ WH EDVV Rl WH LQIRWP DURQ VXEP IMWHMG GXUQJ VIKH UHI DMADVMRQ SKDVH  Z KIFK WKH
3RIOQWRI &RQVDPWLY LHTXILHG VR LHYIHZ DQG Z KHUH QHFHWDU XSGDWW RUDP HQG



)RORZIQ) HIMADVMRQ RU LHQHZDO  $&1
E\ 0 DWK Rl HDFK \ HDU SUHSDUHV VKH @AW

Rl HWHQUDODQG P SRUMQWHQAHY

20QFH IQFOMRQ 1Q VKH @MW KDV EHHQ
FRP P XQIFDWIG HWHQUDO DQG [P SRUDQW
HQWAHV P XW E\ 0D Rl HDFK \ HDU
FRP SGMA WKH DQQXDO XSGDW Rl VKHIU
IQRP DMRQ WIRXJK WH SRUDO 1,6
6 HUYIFH $QQXDO8 SGDW  SLRYIGIQ) FHU/DLQ
DGGMRQDO GHVDLY 7KHVH LOFOGH  IRU
H DP S® IGHQW\ LQJ DQG FROMDPWGHDLY RI
PHP EHW R DGP IOMADWYH ERGHV HJ
YRDWG R ' WHARW 6RO ' LWHARU HW
SXEQF ,3 DGGUHWHV DQG GRP DIQ QDP HV
DYDIDE®! VR WKH HOMW DV ZH® DV
IQIRWPP DWRQ VKDUQJ DJWHHP HQW VR Z KIFK
WH DUH D SDUNV

7KHWH DIWHHP HQW P D FRQFHWQ IRU
H DP S® VKH H FKDQIH Rl LQIRWPP DURQ RQ
A\ EHUWUHDW QHDUP DAHV  YX@HWDELDAHV
WAFKQITXHV DQG SWRFHGXUHV  LQGIFDVRWY Rl
FRP SWRP \VH DGYHU/DU VDPEV
IQIRPP DUIRQ RQ VSHFULF WKUHDW DRVRW/
VHEXUW DOIUV  DQG  WHFRP P HQGDMRQV
UHIDWGEIQI WKH FRQILUXWDMRQ Rl VHRXUW

VRRY 7KH LQIRWP DURQ VKDUQJ DJ WHHP HQW
VR EH FRP P XQIFDWMG VR $&1 DV SDUMRI ViKH

DQQXDO XSGDW  VSHFUIED®  LOQFOXGH
FROWDFW LHDMQJ VR VHUYLEHV VXFK DV 12 &
0'5 62& &62& &(57 9% 37 5HG

7HDP 1QJ DQG &\ EHU7 KUHDW, QUWAQDI HQFH

JRU WH SXWBRWMHV R WHIMADMRQ DQG
XSGDQJ Rl LQIRWP DURQ WLV P DQGDVRU VR
GAMJQDW D 3RIQV R &RQWFW DQG D
6 XEWWNXW 3RIOW R &RQDFW 7KHWU P DIQ
VDWN LV VR IOWDPWZ MK $&1 YID VIKH SRUMO
RQ Z KIFK ViKH\  DUH DXWKRU] HG VR RSHUDW

DQG VR HSRUMR VKH DGP IQMADWYH ERG\

, WV DOR IHTXLLHG VIKDWWKH 3RIOWRI & RQVDFW
GHVLIQDW D &6,57 3RIQWRI &RQWDFW Z KR
PD\ DOR EH DQ H QDO SDUN VR VKH
RUDQJDMRQ Z VK ViKH VW Rl P DQDJIQJ

FRP P XQIFDMRQV ZLMK &6,57 VDO DQG
VXEP WMQJ  QRWIFDMRQV Rl WJ QULFDQW
IOFIGHQW DQG YROQWU QRWIFDWRQV R

LHBIYDQWR EHUHFXUW LQIRWP DVRQ

2Q0 WH IR@®Z 1 P D\ EH GHVLI QDWAG DV

3RIQWRI &RQDFWDQG 6 XEWIXW 3RIQWRI

&RQDFW

e VKH B1 DOUHSUHVHQUDVIYH

« D JHQHWOSWR] \ KRE@HU DV IHFRUGHG LQ
WKH EXVIQHW UHI MAMU RU

e DQ HPS®RHH R VKH HOMV RURI D

ONHG HQWALBUWH

| DQ HP S® HH LV GHVLJQDWIG D Z UWMQ
SR\ LV IHTXWHG

,Q DGGMRQ RWHU SHWRQV P D\ DOR EH
DXWRU] HG VR RSHWDW RQ WKH SRUMO RQ
EHKDO R WH HOAMN DV VHFLAVDU RU
RSHUDVRU

$Q FKDQIHV VR WKH LQIRLP DMRQ SLRYIGHG
WWDWRFFXU DIVU FRP SGMRQ RI VH DQQXDO
XSGDW P XVWWEH FRP P XQIFDWG WURXJK
WH SRUDO 1,6 6HUYIFH &ROWOXRXV
8SGDW ZIMIQ  GD\VIWRP ViKH GDWM Rl

WH FKDQIH &KDQIHV P XVWEH VXEP LWHG
E\ VKH 3RIQWRI &RQWFWDQG DUH QRWIHG
VR VKH HOWW V GLJIMDO GRP LELB  &HU/DLQ
FKDQIHV VXFK DV WRVH HOWQ VR ViKH
®U DOUHSUHVHQUIDYH RU J HOHUDODWRUDH\ V

DOR HTXILH YDAGDMRQ E\  ViKH HQWV IWHOD

© VK UHIDUG VR VHFXUW P HDVXUHV  $ UAFG

Rl VKH 1,6 ' HFUHH WHTXIWHY HWHQWDO
DQG P SRUDQWHQWAHY VIR DGRSWDGHT XD\M
DQG SLRSRUARQDW WFKQIFDO RSHUDVRQDO
DQG RW DQ} DURQDOP HDVXUHV VR P DQDIH
WH UMV VR WH VHEXUW Rl WKH
LQIRWP DURQ DQG QHVE RUIN A WHP V XVHG 1Q
VKHLU DPAYIIHV RULQ VIKH SLRYIMRQ Rl VKHIU
VHWIFHV VR DV VR SWHYHQWRU P IQIP IJ H
WH LP SDFWRI LOFIGHQW RQ WiKH UHFLSIHQW
R WHWU VHUYIFHV DQG RQ RVIKHU VHUYLFHV
WH VR FD@G P XOL UVN DSSURDFK

,Q DWHWIQI WKH SLRSRUARQDOV RI VXFK
P HDVXUHV DFFRXQW IV VDNHQ Rl VKH

HOWN V GHIWHH Rl H SRVXWH VR UMNV  ViH
VJH Rl VWKH HQAW DQG WKH @NHIKRRG RI
IQFIGHQW RFFXUWQJ DV ZH® DV WKHWU
VHYHUW DQG VRFLDODQG HFRQRP LF P SDFW



,QDQ FDVH WKH VHREXUW P HDVXWHY P XWMOQFXGH DWBIDWV

D UWN DQDOMY DQG VHFXUW SRIFIHV [RULQIRWP DMRQ DQG QHVE RUIN A WHP V/

E LOFLGHQWP DQDIHP HQW LQFOXGIQI SLRFHGXUHV DQG VRRY | RULQFLGHQWUHSRUAQJ

F EXVIOHW FROMQXIW LQFOXGIQJ EDFNXS P DQDJHP HQWDQG GIVDWHU LHFRYHU DV Z H®DV FUMV
P DQDIHP HQW

G VXSSO FKDIQ VHFXUW 1OFXGQI WH VHFEXUW WHODWAG DVSHFW FROQFHWQIQI VKH UHDWMRQWKIS
EHVEZ HHQ HDFK HQWWNV DQG IW GULHFWVXSSTHY/ RU VHUYIFH SWRYIGHW/  VBNIQJ LQVR DFFRXQWWH
VSHHRLLF YX@HWELIOAHY RI HDFK  VKH RYHLD@TXDAOW RI WH SWRGXFW DQG LQIRWP DUWRQ VHFXUW
SWDFWFHV

H VHRXUW 1Q VKH DFTXIMMRQ GHYH®RSP HQWDQG P DIQWMQDQFH Rl LQIRWP DURQ DQG QHVE RWN
WV WHP V LOFOXGIQ] YX@HWDELDN P DQDI HP HQWDQG GVFRVXLH

| SROFIHV DQG SWRFHGXWHV VR DWHW WH HITHFYHOHW RI 7 VHREXUW UWN P DQDJHP HQW
P HDVXWHV

J EDMF K\ JLHQH SWDFWFHY DQG FRP SXVAU VHEXUW WDLQIQJ

K SRIFIHV DQG SWRFHGXWHV WHIDUWELQJ WKH XVH Rl FU SVRIWDSK\ DQG Z KHWH DSSWRSUDWM
HQFU SVRQ

L VHFXUW DQG WHIDELDN R SHUWRQQHO DFFHW FRQWROSRIFIHY DQG DWHWP DQDIHP HQW
M XVH Rl P XGMIDFVRU DXWHQWEDWRQ RU FROUQXRXY DXWHOMEDMRQ VROMRQV VHEXWH YRLFH

YIGHR DQG W[ WFRP P XQIFDURQV DQG VHFXUH HP HUHQR  FRP P XQIFDMRQ W\ WHP V Z IVKIQ VKH
HQWWV  Z KHUH DSSQFDE®!



7R HQVXWH JWDGXDOIP SGIP HOMMRQ Rl WH REQ DWRQV FROFHWDIQI VHEXUW P HDVXUHV $&1
GXUQI WH LQMDOSKDVH Rl DSSTFDMRQ Rl WH 1,6 ' HFUHH UHTXLUHV WWH DGRSVIRQ RQD RI VIKH VR
FD@IG EDVIE VHFXUW P HDVXUHV

7KHVH Z HUH IGHQWIHG E\ $&1 ' HWALP LQDWRQ 1R Rl ' HFHP EHU DQG DWH EDVHG
RQ WH 1 DWRQDO) WDP HZ RN IRU &\ EHUHFXUW DQG ' DV 3LRWMPRQ HGMRQ 7KH DWH
RUDQ]HG IQR IXQPURQV FDWAJRUHV VXEFDWAJIRUHV DQG WHTXWHP HQW DQG LQFOXGH ERWK
RUW DQL} DARQDOP HDVXUHV  Z KIFK WHTXIWH IRUH DP S® VKH SUHSDUDVRQ Rl S@QV WWH DGRSWRQ
Rl SRAIFIHV DQG SLRFHGXUHV VKH P DIQWIQDQFH DQG XSGDMQJ Rl @AW DQG HIMMW HWF  DQG
WAFKQIFDOP HDVXUHV  Z KIFK WHTXILH IQWMDG ViKH P S®IP HQDMRQ Rl HQFU SVMIRQ P HFKDQIVP V
P XOM | DFVRU DXVKHQUFDVRQ VA WHP V' EDFNXSV |LLHZ D@ HW

7KH GHDGIQH E\ ZKIFK HWHQWDO DQG P SRUMQW HQWAHY P XVWW DGRSW VKH EDVIE  VHEXUW
P HDVXUHV 1V VHWDWHLI KWHQ P RQWKY ILRP  LHFHISWRI ViKH FRP P XQIFDWRQ Rl LOFOXMVIRQ 1Q VKH @AV

R HWHQUDODQG [P SRUDQWHQWAHY VKXV DWXP LQJ VKH FRP P XQIFDWRQ Z DV HFHLYHG RQ
$SUO VKH VHFXUW P HDVXUHV P XWMVEH DGRSWIG B\ 2 FVREHU

% FROWDW WKH VR FD@IG RQJ P VHFXUW P HDVXUHV KDYH QRWM HWEHHQ LGHQWIHG 7KH Z L@
EH GHIIQHG E\ $&1 E\ $SUO LQ SDUDEBIOZ MK VIKH XQFK Rl WH SURFHW Rl FKDUDPVMIUVDVRQ
DQG FDVWJ RUVDVMRQ R DPWYIHYV DQG VHUYLIFHV ,Q VKLV ULHIDWG ILRP 0D\ VR -XQH Rl HDFK

\ HDU WRUAQJ 1Q P IG HWHQUDODQG [P SRUDQWHQWAHY Z LQEH WHTXILHG VR QRWI\ $&1 RI

WH OMWRl VKHIU DPAYIMHV DQG VHWYLFHV 7KLY FRP P XQIFDWRQ VHUYHV VR DWLJQ VKH VR FDGBIG
WHGIYDQFH FDVIAJ RUHV VR VKH YDURXY DPAYIMHV DQG VHUYIEHV Z WK HDFK FDWAJRU FRUHVSRQGLQJ

VR GLLIHHHQMBRQ WP VHFXUW P HDVXUHV 7KH GLDIWFDWAI RUVDVRQ WP SOWA SUHSDUHG B\ $&1

WAKPXUHY DRYIMHY DQG VHUYIEHV LOWR P DFLR DULHDV HDFK Rl ZKIFK IQFOGHY D W@ D
GHVFUSVMRQ D @MWRI H DP S®V DQG D SWH DWLIQHG WHBIYDQFH FDWAJRU 1,6 HQWAHV Z LQEH

WHTXILHG VR P DS VIKHU DPVYIMIHV DQG VHUYLEHV VR IKH LHBIYDQWP DFLR DUHDV Z WK VKH SRWIELDW

Rl P RGU\ LQJ WH SUH DWLI QHG LHBIYDQFH FDWIJRU  LOFOXGLQ) DWMKH GIYHORI LQGLYLGXDODPYIVIHY
RUVHUYLFHV

,Q P SGP HOWQJ WKH REQ DURQV LHOMQJ VR VHFXUW P HDVXUHV DFFRXQWP XWWIQ DQ\ FDVH EH
VDNHQ RI VKH  * XIGHIQHY RQ &U SVRIWDSKIF ) XQFURQVY  DQG  LQ SDUAEX@U WKRVH FRQFHUQIQU
SDWZRWG WRWDIH DGRSWG E\ $&1 1Q ' HFHP EHU DV ZH® DV KH * XIGHIQHV IRU
6 WHQIWHQIQJ ' DVIDEDVHV $J DIQWWKH 5N RI 0 IVXVH DGRSWAG E\ $&1 1Q 1 RYHP EHU

WK UHIDWG VR LOFIGHQWQRWILEDWRQ REQIDMRQV VKH 1,6 ' HFUHH SWRYIGHV VKDWHWHQUDODQG
P SRUDQWHQWAHY P XVWQRVI\ &6,57 YLD VKH SRUMO RI LOFLGHQW WKDWKDYH D WLJ QULFDQWMP SDFW
RQ WH SWRYIMRQ Rl VIKHWU VHUYLEHV 7KH WSHV Rl VLJ QU LEDQMOQFLGHQW VXENHPWR QRWILEDMRQ DUH

GHIIOHG 1Q $QQH IRU IP SRUW/DQWHQWAHY DQG $QQH IRU HAHQWDO HOWMHY VR $&1
" HWMLP IQDWRQ 1R Rl ' HFHP EHU

1 RWIFDMRQ LV FDUIHG RXWQ WIDJ HV

e ZIMKRXWXQGXH GHD\ DQG LQ DQ FDVH ZIWKIQ ~ KRXW/ Rl GVFRYHU D SUH QRWLFDARQ P XWV
EH VXEP MWMG LQGIFDAQJ DW GDW Z KHWHU WKH LOFIGHQW IV WKH UHVX@V Rl XQMZ IXO RU
P DOFLIRXV DFW RUZ KHWHUIMP D\ KDYH D FLRW ERUGHULP SDFW

o ZIMKRXWXQGXH GHD\ DQG IQ DQ FDVH ZIKIQ ~ KRXW Rl GMFRYHU D SLRSHU QRWILFDVRQ
P XWEH VXEP MWHWG Z KIFK P XVWFRQDIQ XSGDWG LQIRWP DURQ RQ WKH LOFIGHQW DQ LQIMDO
DWHWP HOWR! VKH LQFIGHQW JLYIQ] DQ DFFRXQWRI IW VHYHUW DQG LP SDFW DQG Z KHUH
DYDIDE®! LQGIFDVRY/ R P SDILP HQW

e U WHTXHWHMG E\ WKH &6,57 DQ IOWAUP UHSRUN FROIQIQ) XSGDWG LQIRWP DURQ RQ VKH
LOFIGHQWP XVWEH VXEP IWHG



e ZIWIQ RQH P RQW Rl QRWIFDARQ D ILQDOHSRUMP XVWEH VXEP WAG FRVDLQIQI DWBIDWAD
GHVIDLBIG GHVFUSVIRQ Rl VKH LOFLGHQW LOFOXGIQI IW VHYHUW DQG P SDFW VKH WSH RI VKUHDWRU
LRRWFDXVH VIKDWSUREDE® WAJ J HUHG VKH LOFLGHQW ViKH P IV DMRQ P HDVXUHV VIDNHQ DQG
XQGHZ D\ DQG U NQRZ Q WiKH FLRW ERWGHULP SDPWRI VKH LOFLGHQW

e U WKH LOFIGHOWLY WADRQIRIQ] DWVWKH WP H R ViKH ILQDOVXEP MMRQ D P RQM® SLRIHW
WHSRUVDQG D LQDOWHSRUNP XVWEH VXEP IMWMG Z IWKIQ RQH P RO Rl VIKH FROFOMRQ Rl ViKH

LQFLGHWP DQDIHP HQW

: KHWH DSSWRSUDWA 1Q FRQVXODMRQ Z MK WKH &6,57 HWHQWDODQG [P SRUMQWHQWAHY VKRXTb
DAR QRW\ WHFISIHQW Rl VKH VHUYIFHV VKH\  SLRYIGH Rl V.J QU IFDQWLOFLGHOW VKDWP D\ DGYHU/HO
DIHTHAWWKH SLRYIMRQ RI VARVH VHUY LFHV

, WUHP DIQV SRME®! |RU HWHQUDODQG [P SRUDQWHQWAHY VR QRW\ VKH &6,57 RQ D YROXQVDU
EDVV Rl VHFXUW LQFIGHQW QHDUP MVHV RUMP S®f VKUHDW WMDWGR QRW D@Z IMKIQ ViKH GHILQMRQ
Rl WV.J QULFDQWMOQFIGHQW 6P LW  HQWAHY RWHU VIKDQ REQ DWAG HOWAHV P D\ QRW\ \KH &6,57
DIDIQ RQ D YRXQWU EDVV R IQAIGHOW WJQUIFDQWDQG QRQ VW QUIFDQW QHDU P MHV DQG
R\ EHUVKUHDW RI Z KIFK VKH\ EHFRP H DZ DUH

7KH REQ DURQV FRQFHLQIQJ WKH QRWILFDVRQ R WJ QULFDQWIQFIGHQW DSS® QIQH P RQWKY DU
WHFHISWRI WKH FRP P XQIFDVRQ Rl LQFOMVIRQ 1Q VIKH QMR HWHQUDODQG P SRUBQWHQWAHY  VIKXV
DWXP IQJ WH FRP P XQIFDWRQ Z DV WHFHLYHG RQ  $SUO VKH QRWILEDVMRQ REQ DURQV Z IO
VDNH HIHFWMUWRP - DQXDU

© WK UHI DUG VR VKH REQJ DMRQV RI DGP LOMADWYH ERGIHY  VKH WU P XWV

« DSSWRYH WH P HWKRGV IRULP SGIP HQWQJ VHEXUW P HDVXUHV
e RYHUHH iKH IP SGP HQDMRQ Rl VIKH REQ) DURQV HWIDEQKHG E\ WH 1,6 * HFUHH |RU HWHQWDO
DQG [P SRUBQMHQWAHY

«  XQGHUR WDIQIQJ 1Q P\ EHUWHFXUW DQG
« SWRP RW WKH SHURGIF SLRYIMRQ RI F\ EHUHFXUW WDIQIQJ DFYIMHY IRUHP S® HHV 1Q RUGHU

VR IRWHU WH DFTXIMMRQ Rl DGHTXDWA NQRZ ®IGIH DQG WNIAY VR IGHQW\ UVNV DQG DWHW
R EHUUWN P DQDJ HP HQWSWDPAFHY DQG VIKHLULP SDPAWRQ VKH HOWIV V RSHUDRQV DQG VHUYLFHV



7KH P HP EHW Rl DGP IQMADWYH ERGIHV DQG P RUH JHOHD@® DQ QDWIDOSHU/RQ UHVSRQVIE®
IRU DQ HWHQUDORU [P SRUBQWHQWA RU DAMQJ DV IW B DO UHSUHVHQUIMYH Z IV DXVIKRUW R
UHSUHVHQOWIW VR P DNH GHFIMRQV RQ IW EHKD® RUVR H[ HUFVH FRQWRORYHU ViKH HQWV IWHOD P D\

EH KHE ODE®! IRU QRQ FRP SIDQFH 1Q H HYHQWRI D YIRDMRQ E\  WH HWHQUDORU P SRUDQW
HOWN Rl ViKH SLRYIMRQV Rl VKH ' HFUHH

,Q WH HYHQWRI IDIOXIH VR FRP SO Z IMKIQ WWH SUHVFUEHG GHDGIOHV VXFK QDWDOSHURQV P D\
DOR EH VXEMHFW VR \WKH DQFIADU DGP LOMADWYH VDQPMRQ Rl GIVTXDALFDVMRQ [LRP  KRGIQ
P DQDJ HUDOSRVIVIRQV Z LVKLQ ViKH VDP H HQWWV

$V UHIDUBV VKH VDQPRQIQ] WHIIP H  YIRDMRQ Rl VIKH REQ@ DMRQV FRQFHUQIQJ VHEXUW P HDVXUHV
WH REQDMRQV WHODMQI R IQFIGHOW QRWIFDMRQ DQG VKH REQDVMRQV IQFXP EHQW RQ
DGP LQMADWYH DQG P DQDIHP HQWERGIHY DV Z H®DV QRQ FRP SIDQFH Z MK $&1 SWRYIMRQV LV
SXQWVKDE®I E\ DGP LOMADWYH ILOHV XS VR D P D [P XP R

«+ 8 0 RU R ViKH VRVIDO Z RUBZ IGH DQQXDO WWRYHU Rl VKH HQWW IRU ViKH  SUHFHGIQJ
ILODQFIDO \ HDU  Z KIFKHYHU IV KLJKHU Z MK WWH P IQIP XP  VHW DW RQH VZ HOMHVK Rl VKH
PD[ P XP DP RXQW

«+ 8 0 RU R VKH VRVDO Z RUBZ IGH DQQXDOVXLDRYHU Rl VKH HQWW IRU VIKH SUHFHGIQJ
ILODQFLDO\ HDU Z KIFKHYHU LV KLIKHU Z MK VKH P LQIP XP - VHWDWRQH WWIUAHVIK Rl ViKH P D[ [P XP
DP RXQW

9 [ROMRQ Rl WWH REQ DURQV Rl UHI MADVRQ DQG XSGDWQJ Rl LOIRWPP DMRQ IDIOXUH VR P SGP HQWRU
DSS® REQ DARQV LHDMQJ VR VKH XVH RI FHUAILFDWRQ VFKHP HV DV Z HE@DV IDIOXUH VR FRRSHUDWM

ZIW $&1 RU&6,57 ,VDAD LV SXQWKDE® E\ DGP LOMADWYH ILOHV XS VRD P O] IP XP Rl

. Rl VKH VRVIDOZ RUTSZ LGH DQQXDOWLORYHU Rl VIKH HQWV |RUVIKH SUHFHGIQJ 1 LQDQFLDO\ HDU
| RUHWHQUDOHQUAHY

. Rl VIKH VRVIDOZ RUTEZ LGH DQQXDOWKLORYHURI VIKH HQWV |RUVIKH SUHFHGIQJ 1LQDQFLDO\ HDU
IRULP SRUBQMWHQWAHY

,Q DGGMRQ VIKHUH DUH I XUMHU REQI DMRQV EH\ RQG VARVH HAREQKHG E\ ViKH 1,6 ' HFUHH Z KIFK
DSSO VR HWHQWDODQG LP SRUDQWHQUAHY

$V IXUKHU GHVDLBIG 1Q SDUDJ WDSK /IDZ 1R VSHFULFD@ WHTXUWHY HWHQWDO DQG
[P SRUMDQNVHQWAHY VR

e YHUI\ VKDWVKH FRP SXVHU DQG HBIPARQIE FRP P XQIFDWRQ SWRIWDP P HV DQG DSSTFDVMRQV 1Q
XVH Z KIFK XVH HP FU SURQ VROMRQV FRP SO Z MK VKH J XIGHIOHV RQ HQFU SVIRQ DV Z HODV
WRVH RQ WH WRWDJIH R SDWZ RWGV DGRSWG E\ WH $&1 DQG WH * DIDQW DQG GR QRW
FRODLO NQRZ Q YX@HWDELDAHY WMDWZ RX@ P DNH HQFU SVG GDVID DYDIME®I DQG LW LE®! VR
VKILG SDUAHV

« SWRYIGH Z MMRXWGHD\ DQG IQ DQ\ FDVH QR OWUWKDQ  GD\V ILRP WKH FRP P XQIFDMRQ \R
VDNH VKH UHP HGIDO DFIRQV LQGIFDWAG B\ WH $&1 1Q VKH HYHQW VKDW LW LHSRUN VSHFLLLE
YX@HWDEIDAHV VR Z KLFK VIKHVH HQWAHY DUH SRIMQUD® H[ SRVHG



&ULWLFDO LQIUBVWUBXRW KXW

D KIB WH 1,6 ' WHRWYH DIP V VR HQVXWH
SIRWFMRQ [WRP R EHU UMV WH (8
" WHRAYH &UWFDO 2 ENHFW

5HVIHQFH ' WHPWYH RU&(5 ' WWHAAYH DIP V
VR HQUXWH SIRWMPMRQ [LRP  QDWIDO DQG
KXPDQ UW HJ DFFIGHQW  QDWLDO
GMDWHY/  SXEQF KHDOK  HP HU HQFLHV
VAURUWADFW  HVIF

7KH &(5 ' WHARYH Z DV WDQUVSRVHG 1Q , VDD
E\ /HIIMDWYH ' HFALHH QR &(5
" HFUHH ZKIFK  WHSHDBIG  / HILMDWIYH
' HFLHH QR

7KH REQ DWRQV XQGHUWKH &( 5 ' HFUHH DSSO
VR FUMFDOHQWAHY LH WWMRVH HOWAHY SXEQF
RUSUYDW VIKDWSLRYLGH HWHQUDOVHUYLEHV 1Q
WKH VHRVRYY  DQG VXEVHRVRYY  DAMG LQ $QQH[
$ VRWH &(5 ' HFLHH QDP HO

e HOHU\ HOIPWFW GMMPAKHDWQI DQG
FRRIQJ RIO JDV DQG K\ GLRIHQ

« WDQVSRUN DLUMWDQVSRUN LDIOWDQVSRUN
Z DVIAUWDQVSRUN LRDG WDQVSRUN DQG
SXEQF WDQVSRUN

« EDQNIQJ VHRVRU

+  1LODQFLDOP DUNHWLOI LDWAKFVIH

«  KHDOK

« GUONIQJ Z DU

« Z DWWZ DWU

Gl VDOLOI LDWAKPH

« SXEQF DGP LOMADVRQ ERGIHV

« VSDFH

+ IRRG SLIRGXFURQ SIRFHWIQJ DQG
GMMEXVRQ DQG

o 1ULI DVMG Z DU

&UWFDO HOWAHY Z L EH IGHQWIHG HDFK IRU
W VHRVRU DQG VXE VHRVRU E\ VKH WHGIYDOW
VHRRIDODXWRUMHY ~ $ 6 &V

, Q IGHOMN 1QJ FUMFDOHQWAHV  $6 &V VKRX@
VONH  IOVR  DFFRXQW VKH 6VIVWMV  UWN

DWHWP HQW DQG FUMFDO HQWN  UHVIQHQFH
WDWJ\ DQG VKRX@ DSSO® WKH |IRTRZ LQJ
FUVUD

« WH HOMW SWRYIGHV RQH RU P RWH
HWHQUDOVHUYLFHV

e WH HOMN RSHIDWAV DQG W FUMFDO
LI UDWUKPXWH IV GRFDWG 1Q Z KR®I RU 1Q
SDUV RQ VKH VULVRU RI VKH 6 VDA

« DQ IQFIGHQW ZRX@ KDYH WJQULFDQW
DGYHUH HIIHFW RQ WKH SLRYIMRQ Rl RQH
RU P RIH HWHQWDO VHUYIFHV RU RQ ViKH
SWRYIMRQ Rl RAHU HWHQUDOVHUYLFHY IKDW
GHSHQG RQ VXFK HWHQUDOVHWYIFH V' \R
HWDEQK WKH VIQUIFDQFH Rl DGYHUH
HIHFW IDPRY/ VXFK DV VKH QXP EHU RI
XVHW ZKR GHSHQG RQ VKH VHUYLFH
SWRYIGHG WKH [P SDFW Rl LQFIGHQW RQ
HFRQRP [F DQG VRFIDO DPYMHV — VKH
HQYILRQP HQW SXEQF VDIHW  SXEQF
VHFXUW DQG SXEQF KHDOK VKH P DUNHW
VWDWH R WH FUMFDO DRRU  \KH
JHRJ WDSKIFDODUHD VKDWFRX@ EH DI IHFWAG

E\ DQ LOAGHQW HW DWHH VDNHQ LOR
DFFRXQW

7KH @MW R FUMFDO HQWAHV P XWV EH
WDQVP MG E\ ViKH $6 &V VR WH 6 1QJ 1 3RIOW
R &RQWFW 3&8 ZKIFK Z10 EH
HWDEQ/KHG DWWKH 3UMMGHQR. Rl VKH &RXQFLO
R 0 IQMWHY B\ - DQXDU %
-X® WHQ WH @AWRI FUMFDO HQWAHV
ZIQEH DGRSWG E\ PHDQV R D' 3&0 DQG
ZMKIQ RQH P RO ILRP W DGRSMRQ \KH
388 ZIOQRW\ VKH FUMFDOHQWAHY RI ViKHIU
LQFOXMIRQ LQ VIKH @AW

: IWIQ QOH P ROWY Rl QRWIFDMRQ FUMEDO
HOMAHY P XWV  IGHQW\  WKHWU  FUMFDO
IQUDWKAXUHY DQG FDUW  RXW D UWN
DWHWP HQW Z KIFK P X\WWKHQ EH UHSHDWAG
ZKHQ QHFHWDU DQG IQ DQ' FDWH IRXU
\ HDW/ DIVKU VKH @WDWHWP HQWKDV EHHQ
FDUIHG RXW

2 Q WH EDVV RI VWH UVN DWHWP HQWFDUIHG
RXW  DSSWRSUDWA DQG SWRSRUARQDW

WFKQIFDO  VDIHW DQG  RU DQWVDWRQDO
P HDVXUHV P XWMEH VIDNHQ VR

D DYRG WKH RFFXUHQFH Rl LQFIGHQW
IQFOGIQ) WH DGRSVIRQ Rl GIVDWMU UWN
LHGXPMRQ DQG FIP DWW FKDQIH DGDSVIMRQ
P HDVXUHV



E P S®P HQNVDGHTXDWA SK\ VIFDOSIRWFRQ Rl VWKHLU VAV DQG FUMIFDOLQI LDWAKRXH - LOFXXGEQJ
FROMCGHUQJ RUH[ DP S® IHQFHY EDUUHY/ SHUP HWAU FROAROVRRY DQG LRXWOHY GHWIRVIRQ DQG
DFFHW FROWROI DFLOAHY

F FRXQMUQJ DQG P MIDWQ) WH FRQVHTXHQFHV RI LOFIGHQW LOFOXGIQ] FRQVIGHUQJ UWN DQG
FUMY P DQDJHP HWSLRFHGXUHV DQG SIRVRFRY DV Z H@DV DBIUAQ)  SUDPWEHV

G WHWRWH IW RSHUIDMRQDOFDSDELMMHY 1Q WH HYHQWRI DQ LQFIGHQW FROVIGHUQJ WWH DGRSVRQ R

P HDVXUHV 1RU EXVIQHW FROAQXIW DQG VIKH IGHQWIIFDARQ R DOMUQDVH VXSS® FKDIQV 1Q RUEHU
VR LHWRUH WWH SLRYIMRQ Rl WH HWHQUDOVHUYLFH

H HQVXUH DGHT XDV SHWVRQQHOVDIHW P DQDJ HP HQW LOFOXGLQJ

e WH IGHQWIFDARQ Rl FDWJRUHV Rl SHUWRQQHO SHURWP IQJ FUMFDO IXQPURQV  LOFOXGIQU
SHURQQHOR! H VMLQDOVHUYLFH SLRYLGHW/

o WH JWDQAQ R DXWRUVDMRQV IRU DFFHW VR VIV FUMFDO LQIUIDWUXPXUH DQG VHQVIVIYH
LQIRWPP DARQ

«  SWRFHGXHV |RUEDFNI LRXQG FKHFNV DQG VKH GHVLI QDMRQ RI FDWAJRUHV RI- SHWVRQOHOWHT XILHG
VR XQGHLI R FKHFNV

+ DSSWRSUDW WDIQIQJ IHTXILHP HQW DQG T XD LFDURQV

| IQRWP SHU/RQQHODERXWVKH UVNV DQG P HDVXUHV VDNHQ LOFOXGIQI WILRXJK WDIQIQ) FRXUMV
LQIRUP DURQ P DVMIUDODQG H[ HUFLVHV

7KH P HDVXUWHV VBNHQ P XWAMEH GHVFUEHG 1Q D UHMMIHQFH SOQ

,Q DGGMRQ D SHURQ P XWWEH GHVIQDWG Z WKIQ ViKH RU DQIVDMRQ VR EH UHVSRQVE®! |RU
P SGP HQAQJ VKH WHTXILHP HQW Rl WH &(5 ' HFULHH Z KRVH QDP H P XWWEH FRP P XQIFDWG \R
WH $6&V DQG WH 3&8

7KH &(5 ' HFLHH DOR SWRYIGHV IRU VSHFUIF QRWIFDVMRQ HTXIWHP HQW IRU LOFIGHQW \IKDW
WLJ QULFDQWD GIMXSWRUP D\ VLI QULFDQU® GIMXSVWIKH SLRYIMRQ RI HWHQUDOVHUYIEHY  Z KIFK Z LQD
EH LGHQWIHG IKLRXJK D VXEVHTXHQW 3&0 VDNIQJ LQVR DFFRXQWKH QXP EHU DQG SHUFHQWIRIH RI
DIHPG XVHWY ViKH GXUDMRQ Rl VIKH GIMUXSVRQ DQG VIKH J HRJ LDSKLFDODUHD DIHRAMG 1 R LFDVRQ
P XWWEH P DGH VR WKH $6&V DQG KH 3&8 ZIKIQ  KRXUW/ Rl GVFRYHU VXEP WQJ D GHVIBIG
HSRUAZ MKLQ ~ GD\ VRl GVFRYHU

,Q WH HYHOWRI QRQ FRP S@DQFH ZIW WKH SWRYIMRQV Rl WKH &(5 ' HFUHH DGP LOMADWYH
VDOPRQV Rl XS R 8 DWH SWRYIGHG IRU



7KH VHEFXWUWLQDQFLDO EDQNLQJ DQG LYQ¥KVDQFH VHU

$VR  -DOXDU EDQNV DQG RWHU [QWIMVRQV RSHIDQJI 1Q VIKH 1 LODQFIDOVHRVRU 1Q VIKH
( XURSHDQ 8 QIRQ DWH VXENHAWAR 5 HIXDVMRQ ( 8 RQ GLJ VDORSHUDMRQDOUHVIGHQFH 1RU
WH 1LODQFIDOVHAVRU DOR NQRZ Q DV WKH ' LJIMDO2 SHIDWRQDO5 HMIIHQFH $FWRU P RUH VIP SO
'25%

7KH' 25$ WHSUHVHOW D VHRVRUDO®YU DODFWRI WKH 8 QIRQ 1Q WH VHOWH IQGIFDWIG E\ $UAF®! R
WH 1,6 ' WHPAYH DQG FRQVHTXHQW HSOFHY |RU HQWAHY VXENHPWVR ERW ' 25$ DQG VIKH
1,6 ' WHPYH WKH UHI XOMRQV GPVDWG E\ WH 1,6 ' HFUHH

7KH HOQWAHV VR ZKIFK ' 25$% DSSTHV DIH FRGIPAYHO GHILOHG DV  ILQDQFIDO HQMAHY — 7KH
GHILQMRQ LOFOXGHY QRWRQD WDGIMRQDO! LODQFLDOHQWAHV VXFK DV EDONV IQYHWP HOWFRP SDQIHV

LQVXUDQFH DQG LHIQUXWDQFH FRP SDQIHY  DQG LQUXDQFH LQWALP HGIDUHV EXWDAR QHZ  SM\ HWY 1Q
WH 1LODQFIDO VHAVRU VXFK DV FU SVRFXUHQR\  VHUYIFH SWRYIGHW DQG FURZ GIXQGIQJ  VHUYIEH

SWRYIGHWY  ( QMLBUVHV VWKDW SLRYIGH 1LQDQFLDO HOWAHY Z MK , &7 VHUYLIFHV DOR D@ XQGHU WH
VRSHRI ' 25%

7KH REQI DMRQV WDW 25% SOFHV RQ | LQDQFDOHQWAHY FDQ EH WDFHG R |LYH DUHDV

,&7 UWN P DQDIHP HQW

5 HVSRQVH VR DQG LHSRUAQJ RI LOFIGHQW
" 13 VDORSHUDVRQDOUHVIGHQRH Q)
7KLG SDUN UWN P DQDIHP HQW

, QRWPP DARQ VKDUQJ

I O T maog

© M UHIDUWG VR ,&7 UWN P DQDIHP HQW ILQDQFIDO HQWAHY P XW KDYH 1Q S®FH DQ ,7 UWN
P DQDJ HP HQW LDP HZ RUN VXIVIDE® | RUHQVXUQJ DGHT XDV SURMIFVIRQ | RUVIKHLU LQIRUP DIRQ DWHW
DQG , &7 HVRXUFHV LOFOXGIQJ VRIVE DUH KDUGZ DUH VHUYHWY SWHP IVHV GDVID FHQWWY HWF 7KH
ILDP HZ RN IRU, &7 UWN P DQDIHP HQW Z KIFK 1V SDUNVRI WH EURDGHU LOWALRDO FROWROM WP
FROMMW R D VW WWP IRU,&7 UWN P DQDIHP HQWFRP SRVHG Rl WWDWAJLIHV  LOFOXGIQJ D GLI VDO
RSHUDVMRQDOUHVIGHQFH VWADVAJ\  DQG H[ IWVMWDVIAJ LHV [LRP VKH DJ UHHP HQW FRQFOXGHG Z WK , &7
VHUYIFH SWRYIGHW  SRIFIHV SURFHGXUHV SLIRRFRY DQG VRRY 1Q , &7 P DWMU/ VIKH P DQDIHP HQW
DQG RYHULJKW Rl ZKIFK P XWW EH HOWKWHG VR DQ LQGHSHQGHQOW FRQWRO IXQFURQ  7KH
P DQDIHP HQWWM WP P XWV 1Q DGGMRQ EH WHYIHZ HG DW GIDW DQOXD® DQG VXEMHFWMG \R
LOWAUDDODXGIW RQ D SHURGIF EDVIV

5HIDWGEQI WH WHVSRQVH VR DQG QRWIFDVMRQ RI LOFIGHQW  1LQDQFLIDO HQWAHY P XVW EH DE®
WURXJIK VIKH HWIEQVKP HQWRI DSSURSUDW LOFIGHQWP DQDJI HP HQWSLRFHWHY VR GHVAFW P DQDJ H
DQG QRW\  DWXP 1QJ ViKH FRQGIIRQV DLH P HW VXFK LQFIGHQW 2 QFH DQ LQFIGHQWY GHWRMG LW
P XVW LUMEH FOMWLIHG DFFRUGIQI VR VIKH FUMAUD RXWIQHG IQ $UAF®! Rl ' 25$ DQG VSHFLLHG E\
WH UHI XOVRY WFKQIFDOWBQGDUEY VR FDEBIG 576 VR EH DGRSWAG LQ WH FRP 1QJ P RQWKV B\ ViKH
( XURSHDQ &RP P WIRQ , QFIGHQW FO\WMLIHG DV VHURXV  E\ ZKIFK IV P HDQW DFFRWGIQI VR $UN

R ' 25% LQFIGHQW KDYIQJ DQ DGYHUMH [P SDFWRQ VIKH QHVE RIN DQG LQIRLP DURQ A WHP V
VXSSRUAQJ ViKH FUMFDORU P SRUBQWIXQPIRQV Rl WH ILODQFIDOHQWAN P XVWEH QRWILHG VR ViKH
UHBIYDQWDXWKRUMHY Gl HIHQWGHSHQGIQJ RQ VKH UHI XOMRQV VR Z KIFK HDFK [LQDQFLDOHQUWV LV
VXENHFW  7KH SLRFHGXUHV DQG GHDGIOHV |RU QRWILFDVRQ Z HUH GHILOHG E\ ' HOW DWAG 5 HI XOMRQ
(8 DGRSWG E\ iH ( XURSHDQ &RP P MMRQRQ 2 FVREHU



2Q WWH EDVV Rl VKDW' HOUDWG 5HIXOMRQ ViKH
I LODQFLDOHQWN P X\W

« VXEP IWDQ LQMDO LHSRUNVDV VRRQ DV SRWIE®
DQG 1Q DQ FDVH ZIKIQ KRXW Rl FOWL\ LQJ
WKH LOFIGHQWDV P DNRU DQG 1Q DQ\ - HYHQWZ VKO

KRXW/ Rl GIVFRYHUQJ VKH LOFLGHQW

« VXEP IWDQ IQWAUP HSRUNDV VRRQ DV A WHP V
RU QHVE RNV KDYH EHHQ UHWRUIHG DQG  1Q DQ\
FDVH  Z WKIQ KRXW/ Rl FOWI\ QI WKH
LQFLGHQWDV P DNRU

« WXEPIW D IIQDO LHSRUV ZIMIQ P RQI Rl
VXEP WMQJ  WKH IQWUP HSRUN RU  Z KHWH
DSSTFDE®! Rl WWMH MWXSGDWG LOWMUP  UHSRUN

7KH LQMDO WHSRUN P XWV IQFOXGH DP RQI RVKHU
WIQIV VKH GDWI DQG WP H R GHWIFMIRQ DQG
FOWLIFDMRQ Rl ViKH LOFIGHQW D GHVFUSVIRQ Rl ViKH
LQFIGHQW LQIRWPP DMRQ RQ KRZ \KH LOFIGHQW Z DV
GMVFRYHHG  IQIRIP DURQ RQ WKH RWIQ Rl VKH
IQFIGHQW HW ) XUKHU LQIRWPP DMARQ P XWW EH
LQFOXGHG 1Q WH LOWMUP WHSRUN IRU H DP S®I ViKH
GDWM DQG WP H ZKHQ DPAYMHV UHVXP HG  VKH
EXVIOHW  IXQFURQV DQG  SWIRFHWHV  LQYROHG
H SRVWG  YX@HWDELDAHY IQGFDRY Rl
FRP SIRP VH HW DQG 1Q WKH 11QDO LHSRUWV IRU
HDP S® LQRWP DARQ RQ WKH P HDVXUHV DQG
DPVIRQV VIDNHQ B\ WH 1 LODQFLDOHQWIV VR UHVROH ViKH
LQFIGHQW DQG RQ DGGIMRQDO FROWRY VR SUHYHQW
VP LOULOFLGHQOW 1Q WKH [ XWKUH

6HURXV LOFIGHQW WDW KDYH RU P D\ KDYH DQ
P SDFWRQ FTHQOW 1 LODQFLDOLOVLHVW P X\MWDOR EH
UHSRUMG VR FQHQW Z WKRXWGHD\

2Q D YROQDU EDWY ILQDQFIDO HQAAHY WHQ
IQIRPP  VKH WHBIYDQWDXWKRUMHY DQG FXWRP HU/ R
WLJ QULEDQWR EHU VIKUHDW GHWPMG WDWLY R\ EHU
WUHDW Z KRVH WFKQLEDO FKDUDFUMAEY  LQGLED
WDW WH  FRX@G SRWQUD® FDXVH D VHURXV

LQFLGHQW

$V |RU GL] VMDORSHUDMRQDOUHVIAHQFH VAWMQJ ' 25$

WHTXILHV 1 LODQFLDOHQWAHV VR FRQGXPMQ KRXVH RU
KDYH LQGHSHQGHQW H WAUQDO SDUAHV FRQGXFW
DXGIW DW GIDWY DQOXD@® WP HV VR GHWFW DQ

Z HDNQHWHV  GHILFIHQFIHV DQG JDSV Rl W &7
WV WHP V VR VXSSRUMFUMFDORU P SRUBQM XQPARQV
DQG LQ SOFH WH QHFHWDU FRUHPWYH P HDVXUHV



$V 1DU DV WKILG SDUN P DQDIHP HQWUWN LV FROFHUDHG  LODQFLDO HQWAHY P X\W FRQGXFW GXH

G HQFH RQ WKH ,&7 VHWIFH SWRYIGHW WH LOWQG VR XVH VR YHW\ VKHWU FRP SODQFH Z VK

DSSURSUDW LQIRWP DURQ VHFXUW WIDQGDUGY $1WHAU VIKDW WH. P XVWFRQGXPWD UVN DWHWP HQW
1Q LHDMRQ VR VKH FROQADRMWVR EH FRQFOXGHG  KDYIQJ LHIDWG  DOR DQG HVSHFID® VR VR FDAEBIG
FROFHQWDVRQ UWN  &RQFHQWDVMRQ UMWN RFFXW/ 1Q SDUAFX@U Z KHQ WKH , &7 VHUYLFH SLRYIGHU LV
QRWHDMO® HSOFHDE®! DV Z HDV Z KHQ VHYHWDO, &7 VHUYIFH FRQADFW DUH FRQFOXGHG Z VK ViKH

VDP H RU LHDWAG SWRYIGHW HJ DV SDUNRI VKH VDP H JWIRXS ,Q VKHVH FDVHV ViKH 1L.QDQFLDO
HOWN KDV WKH EXUBHQ Rl FROMGHUQI SRWIE®! DOMUDDVYH VROMRQV VXFK DV XVIQJ  GllIHHQW
VXSSTHW 7KH UVN DWHWP HQMY IRTRZ HG B\ WH FRQFOXMMIRQ Rl VH FRQWDFW 7KLY P X\VWMOQFOXGH

FOXVHV IDADERZ VKH 1 LODQFLDOHQWIV VR FRQGXPWFKHFNV DQG DXGIW DQG VMALP LQDWHA VIKH FRQADFW
XSRQ VKH RFFXUHQFH Rl FHUDLQ FLUFXP WIDQFHV HJ  YX@HWDELDAHY UHYHD®IG 1Q WKH FRXUH RI

DXGW DV ZH®DV D QXP EHU Rl REQIDWRQV LOFOXGIQ) DWIMDQFH DIP HG DWHQUXUQJ ViKH

RSHUDMRQDOUHMIGHQFH Rl VKH VHUYLFHV SLRYIGHG ) LQDQFLDOHQWAHY DUH DOR RE@ HG VR SUHSDUH

DQG P DIQWIQ D UHI MU FRODIQQI LOIRWP DMRQ RQ FROWDFW FRQFOXGHG Z MK ,&7 VHUYLFH

SWRYIGHW Z KIFK P XWVEH VKRZ Q VR ViKH UHBIYDQWDXWKRUMEHY XSRQ LHTXHW' 2 5% IKHQ VXENHRW
,&7 VHUYLFH SLRYIGHWY FOWLHG DV FUMFDOVR DQ RYHUAI KWUHILP H E\ VKH UHGIY DQWDXVIKRUVIHY

/DW® HIDWEQI LQIRWP DMRQ VKDUQJ ' 25% LOFHQWYL HV I LODQFLDOHQWAHY VR H FKDQIH R\ EHU
WUHDWLQIRUP DVIRQ DQG DQD® VIV VKLRXJ K DSSURSUDW LQIRUP DRQ VKDUQJ P HFKDQLVP V

' 25% HP SRZ HW/ FRP SHWIQWDXWRUMHV VR P SRVH DGP LOMADWYH VDQFURQV DQG HWRUDVRQ
P HDVXUHV RQ 1LQDQFIDOHQWAHY |RU YIRDMRQV Rl WKH UHIXOMRQ 7KH H WIQWRI DGP LOMADWYH
SHQDOIHV 1V GIVWWR ViKH 0 HP EHU WIWAV ,Q @HX Rl VKH DSSTFDVRQ Rl DGP LOMADMYH SHQDGAHV
0 HP EHUWDVAV P D\ DOR SLRYIGH |RUVIKH DSSQFDVRQ Rl FUP LQDOVDQRPRQV

) RU VKLV SXIBRWH  $ UAF®I R /DZ 1R ( XULRSHDQ ' H®WUDWRQ / DZ
GH®UDWG WH * RYHWQP HOWWR DGRSWROH RU P RWH GUINMDWYH GHFUHHV VR D@ Q QDWRQDO
GUMDMRQ Z WK ' 25% 7KH D@ QP HQWZ DV FDUUHG RXWE\ / HI VOWYH ' HFUHH 1 R 7KL

GULVOWYH GHFUHH 1Q SDUAFX®U HWDEQKHYV VDQPMRQV IRU YIRDMRQV RI ' 25$ E\  VXSHUYLVHG
HOWAHY , Q JHQHWDO |RUVXSHUYIVHG HQWAHY VDORIRQV P D\ WIDQIH ILRP D P IQP XP RI 8

WVRDPDIPXP RI8 0 RU Rl WWDRYHU Ul KLJKHUWKDQ 8 0 ) RUQDWIWDOSHUWRQV 1Q VHQIRU
SRMMRQV RQ WH RWHU KDQG VDOFMRQV WDQIH IRP 8 VR 8 0 ZIMK SRWEG
GIVTXDUIFDARQ ILRP DPIQP XP R PRQKVVRDPDIPXP R \HDW IWRP DGP LQMADWYH

P DQDJ HP HQW DQG FRQWROI XQPRQV 1Q VXSHUYIVHG HQAHY

/ HIIMDVIYH ' HFLHH 1R DOR H WIQGV FHUMIQ SWRYIMRQV Rl ' 25% IRUH DP S® \WH
DGRSVRQ Rl VSHFLLF FOXVHV 1Q FROWDFW JRYHWIQ) HDMRQVKLSY Z VK VKLLUG SDUN , &7 VHUYLFH
SWRYIGHY VR 1 LODQFLDOLQWALP HGIDUHV XQGHU $ UAF® Rl ViKH & RQVRIGDWG %DQNIQI $FW 78 %

ZKR QRWEHQJ D FDWJRU Rl KDWP RQJHG HQWAHV DWH H FXGHG ILRP WKH GHILQMRQ R

ILODQFIDOHQMNAHY IRU' 25$ SXUSRVHV DQG FRQVHTXHQW® ILRP VKH GULHFWDSSTEDVMRQ Rl VKH
HIXOMRQ $UAF®!  SWRYIGHV LQ DQ FDVH WKDWWKH SLRYIMRQV Rl ' 2 5$ DSSTFDE®! VR | LQDQFLDO
LOWALP HGIDUHV Z LaDSS® RQ® DVILRP - DQXDU



6HFXULRVN SURGXRAXWK GLOLMOHPHQW



7KH &5% GRDWYV D GUIHHQMDWG WP HZ RN |RU FHURIQ FDVWIRUHV Rl SIRGXFW Z W GLJ VO
HGIP HOW |, Q SDUAFXOU IWGIWARQI XIVKHV ILRP VKH JHOQHWD@N RI SLIRGXFW Z I GLJ MDOH®IP HQW
SIRGXFW Z W [P SRUMDOQWGL] MDOHEIP HOW DQG  SWRGXFW Z IMK FUMFDOGL] MIDOH®IP HOQW

3LRGXFW Z MK P SRUMQWGL] VPOH®IP HQW DUH VKRVH SURGXFW VIKDWKDYH VKH FRUH [ XQPRQDOW
Rl D SWIRGXFWFDWIJRU OMG 1Q $QQH ,,, LOFXGIQJ DP RQJ RWHW/ RSHIDWQI W\ WWP V
IRXWM/ P RGHPV ILHZD@ VP DUN KRP HV JHQHWDOSXWSRVH YIUXDO DWIMDQW  LGHQWN
P DQDJHP HQWM WiP V' SDWZ RUG P DQDJHP HQWM WHP V. DQWVSDP M WHP V 931V HE  $
FRQIRWP IW DWHWP HQWLY IHTXILHG IRU VKLY FDWIJRU RI SLRGXFW Z MK GLJ VIDOH®P HQW \R EH
FDUIHG RXWRQ WH EDVV R VSHFLLF SLRFHGXUHV LQYRYLQJ D QRWIHG ERG\

3WRGXFW Z WK FUMEDO GLJ WVipO HBIP HQW DWH SWRGXFW WMDWKDYH WH FRWH IXQFVIRQD@N Rl D
SIRGXFWFDWMIRU QWG 1Q $QOQH ,9 LH KDUSZ DWH GHYLIFHV Z MK VHREXUW ER[ HV WP DUAMP HVAU
JDWIZ D\ V DQG RWKHU GHYLFHV |RUDGYDQFHG VHFXUW SXUBRVHV DV Z HODV VP DUMDUGV DQG VIP LU
GHYIFHV ) RUWKLY FDWAIRU Rl SLIRGXFW Z IMK GLJ WVDOH®IP HQW D FRQIRWP IW DWHWP HOMFDUUIHG
RXWXQGHUD ( XLRSHDQ R EHUWWHFXUW FHUAILFDWRQ VFKHP H LV XVXD@ WHTXWHG

5 HVSROMEION RU HQVXUQJ FRP SCDQFH Z IMK WH SWRYIMRQV GIFVWAG E\ WH &5% LV VKDUWHG
DP RQJ P DOXIDRMUHY/ DXVKRU] HG WHSWIHVHOWMYHY 1P SRUMYY DQG GMWMEXVRY/  FRGIFYHO
WHIHUHG VR DV HFRQRP LlF RSHWDVRWY

0 DOXIDPWUHYY REQ@ DMRQV DOR LOFOXGH GHVL QDVWQJ D VIQJ B SRIQARI FRODPWR Z KLFK VIR LHSRUNV
DQ SURGXPWYX@HWDELDAHV Z WK GLI VDOH®P HQW

7KHVH DQG RWHU YX@HWDELDMHY Rl Z KIEK VKH P DQXI DFWUHU EHFRP HV DZ DUH - SLRYLGHG VIKDWWCH\
DUH DPAYHO H SRIWMG P XWWEH QRWIHG VR VIKH &6,57 DQG (QMD 7KH &5% SLRYIGHV VIKUHH
GHDGIOHV |RUQRWILEDARQ R YX@HDELDAHV

. KRXW ILRP VIKH GVFRYHU Rl ViKH YX@HWDELDN Z IMKIQ Z KLFK DQ HDUD Z DUIQJ QRWILFDVRQ
P XWWEH VXEP WWMG

. KRXW ILRP ViKH GIVFRYHU Rl ViKH YX@HWDEIOW Z IMKIQ Z KIFK D GHVIDLGIG QRWILEDARQ P X\WW
EH VXEP MG

. GD\ V DIVMU D FRUHFPWYH RU P MODWQJ P HDVXWH LV P DGH DYDIDE®I Z WKIQ Z KIFK D 11.QDO
LHSRUMP XVWEH VXEP IWMG

6P LU GHDGINHV DWH SLRYIGHG IRU WKH WHSRUAQJ RI VHURXV LQFIGHQW Z KIFK P XWWDQ@ D\ V EH
P DGH VR WH &6,57 DQG ( QVD 6 SHFUIFD@® ViKH &5$ SURYIGHV IRU

. KRXW ILRP WKH GIVFRYHU RI WKH LOFIGHQW Z WKIQ Z KIFK DQ HDWY Z DUQIQ] QRWILFDVRQ
P XWW\EH VXEP IWMG

. KRXU/ DIVMUGIVFRYHU  Z IWKILQ Z KIFK D GHVIDLBIG QRWILFDRQ P XVWEH VXEP LWHG

« RQH PROW ILRP VKH GDWA ViKH GHVIIGBIG QRWILFDVIRQ Z DV VXEP MG Z WKIQ Z KIFK D 11QDO
LHSRUMP XWWEH VXEP IWHMG

, WLV DR VKH UIHVSROQMEEI@N Rl VKH P DQXIDRXUHU VR LQIRWP XVHY/ DERXWWKH YX@HWDELDN  WH
LOFLGHWDQG VKH P HDVXUHV VR EH VIDINHQ VR P IMJ DVIA VIKH UMNV

7KH WHSRUAQJ Rl A\ EHU 'WULHDW QHDU P MVHV  DQG XQH SBRIWMAG YX@HWDELDMHY 1V GIWVR WKH
GIVFUHVMRQ Rl VKH P DOQXI DPWLHU



2 YHOLI KWL HOWKWMG VR VIKH P DUINHWVXSHUYLVRU DXVIKRUW RU DXVKRUMHY GHVL) QDWAG E\  HDFK
0 HP EHU WDW ,Q WH SUHVHQFH RI D WLJ QULFDQWR EHUHFXUW UWN LHDWAG VR D SURGXFWZ Wi
GLI WVDOH®BP HOW VKH VXSHUYIVRU  DXVKRUMHY DWHW W FRP SCDQFH Z WK VKH UHTXLWHP HQW R
WH &5$ DQG LQ FDVH Rl QRQ FRP SADQFH  SUHVFUEH ViKH FRUHPAYH P HDVXUHV VR EH VBNHQ B\ ViKH
HFRQRP IE RSHIDVRU ,Q VKH HYHQW WMDW WH HFRQRP IF RSHWDVRU IDLY VR FRP SO Z W \KH
SIHVFUEHG REQ DMRQV VXSHUYLVRU DXVKRUMHV P D\ DOR RUGHU VWH Z IMKGLDZ DORI VKH SURGXFW
ILRP ViKH P DUNHWRU IW LHFD@ 6 XSHUYLVRU DXWKRUMHV P D\ 1Q DGGIMRQ RUGHUVZ HHSV Rl FHUMIQ
FDWAJRUHV Rl SLRGXFW Z VK GLJ VDOH®P HOW

5HIDWGEIQI VKH SHQDAV WHIIP H DOMRXIK WH &5% ®IDYHV MWAMR VIKH O HP EHU WIDVAV VR GHILQH WKH
LHOIYDQWUXBIV IWSLRYIGHYV IRUVKH P D] LIP XP @1 DODP RXQWRI DGP LOMADWYH [LOHV 6 SHFLILFD@

e IRUVKH P RAWWHURXV YIRDMRQV HJ QRQ FRP SIDQFH Z MK HWHQUDOUHT XLLHP HQW VHWI RUAK
Q $QOH , WHWH VKD@EH DQ DGP LOMADMYH IlOH Rl XS VR 8 0 RU IQ FDVH Rl DQ
HQMBUVH XS VR Rl DQQXDOZ RUBZ LGH VKUQRYHU Z KIFKHYHULY KLJ KHU

e IRU GMW VHURXV YIRODMRQV DQ DGP LOMADWYH IIlOH R XS VR 8 0 RU LQ WKH FDVH Rl DQ
HOMWBUVH XS VR Rl DQQXDOZ RUBZ LGH WLORYHU Z KIFKHYHULY KLJKHU DQG

e 1Q FDVH Rl SWRYIGIQJ IQDFFXIDW LQFRP SGMA RU P IMBIDGIQJ LQIRWP DMRQ VR VKH FRP SHWQW
DXVKRUMHV VIKHUH L DQ DGP LQMADMYH 1IOH XS VR 8 0 RU 1Q FDVH Rl DQ HQMWBUVH XS R

Rl DQOXDOZ RUBZ LGH VWKUDRYHU Z KIEKHYHU LY KLJ KHU



BHFXUWLR¥N SXEOLF FRPPXQLFDWRRQV QBW SXEDLLRDEOH
HOHFWURQLF FRPPXQLFDWHRQV VHU

3WRYIGHW Rl SXEQF  FRP P XQIFDURQV
QHVE RNV DQG SXEQF® DYDIDE®! HOIPWRQF
FRP P XQIFDMRQV VHUYIFHV D@HDG\  VXENHFW
VR VIKH VSHFLLE REQ) DWRQV VHWRXWQ $ UAF®N

DQG R WH  (GPARQE
&RP P XQIFDMRQV &RGH DWH QRZ VXEMHFW\R
WH REQDWRQV DSSTFDE®! VR HWHQUDO
HOMAHV XQGHU WH 1,6 ' HFHH  ZKIFK
LHSHDBIG ~ $ VAEGNV DQG R WKH

( BIPAWRQIF &RP P XQIFDWRQV &RGH

3XWXDQMR $&1 ' HWILP .ODWRQ 1R

R ' HFHP EHU Z KIFK HWDE@Q/KHV D
WDQVMRQDO WHIIP H IRU WABIFRP  RSHLDVRUY
WH SWRYIMRQV Rl WKH P SGP HQAQJ GHFHHV
Rl WH WHSHD®IG $UAFGN  DQG Rl VKH
( BIPARQIF &RP P XQIFDMRQV &RGH FRQWQXH
WV DSS® W SWRYIGHW Rl SXEQF
FRP P XQFDMRQV QHEZ RNV DQG  SXETF®
DYDIDE®!  HBIFWRQEE  FRP P XQIFDWRQV
VHWIFHV IQVRIDU DV \WKH  DWH FRP SDVE®
ZIMK VIKH 1,6 ' HFUHH

$FFRICQI® ZOMK UWHIDWG VR VHRXUW
P HDVXUHV WHIHUHQFH P XWW\M@EH P DGH \R
WH WIFKQIFDO DQG RUI DQL DURQDO P HDVXUHV
IGHOWIHG 1Q $UAF®I Rl ViKH ' HFUHH RI

' HFHP EHU R WH WHQ 0l1OMM R
(FRQRP IF ' HYH®SP HQV QRZ 0 IQMM R
( QWALBUVHV DQG 0 DGH 1Q ,ViD® FRQFHLQIQJ
FUMFDODWHW

7KH P HDVXWHV IGHQWIHG E\ WH ' HFWHH
LOFXGH  1Q SDUAEXDU

e GHIQVRQ DQG XSGDMQJ RYHU WP H RI
VHFXUW SROFIHV  DSSWRYHG E\  \WH
FRP SDQ\ P DQDJHP HQW

« IGHQWIFDMRQ R WH P DIQ UMNV VR ViKH
VHFXUW DQG LOMIUW Rl QHVE RNV DQG
VHWYIFHV DQG GHIIQMRQ Rl VIKH P HWRGV
IRUP DQDJLQI VKHP

« GHIQVRQ R RGN DQG DWLIQP HQW RI
UHVSROMEIMAHY VR HP S® HHV  Z KRWH
DYDIDELON 1Q WH HYHQW Rl VHFXUW

LOFIGHQW P XVWEH HQUXUHG

GHIIQMRQ DQG YHUILFDVMRQ Rl FRP SIDQFH Rl
WH WHTXILHP HOW VR EH P HWE\ VHUYLEHV DQG

SIRGXFW SLRYIGHG E\ WKILG SDUAHV DQG
GHIQMRQ Rl WH P HWRGY IRU P DQDJILQJ
VHRXUW  LOFIGHQW LHDMQJ VR RU FDXVHG E\
WILG SDUAHV DQG DIIHPMQI VKH QHVE RN RU
WH VHUYLEH SWRYIGHG

SIRYMRQ R WDIQQJ FRXUMHV VR M
IRMRQ R WDl  ZMK SRUWRQV Rl
UHVSRQVELOV DQG GHILQMRQ Rl LOWUYHOMRQ
SWRFHGXUHV 1Q FDVH Rl EWHDFK Rl VHFXUW
SRAFIHV

DGRSVMRQ Rl SK\MFDO DQG ®JIFDO VHFXUW
P HDVXUHV HJ SURFHGXUHV IRUDWLI QIQJ DQG
WHYRNIQU  DFFHW WKW  DXVKHQWFDURQ
P HFKDQIWP V JDXJHG RQ WH EDVV Rl \KH
WSH Rl DFFHW SIRWMPMRQ P HFKDQLP V
DJ DIQW XQDXWRUVHG  SK\ VIFDO DFFHW RU
XQH SHAWMG  HYHOW P RQMRUQJ  DQG
IHFRWGEQJ Rl DFFHWHV HW

IP SGP HQIMRQ Rl SLIRWIFIRQ A WWMP V' DQG
P D& DUH GHWIFIRQ \ WWP V DQG DGRSVIRQ R
P HDVXUHV VR SWHYHQW WKH VDP SHUQJ RU
DOMUDMRQ Rl VRIVE DLH XVHG 1Q WKH QHVE RWN
DQG 1Q LQIRWP DURQ M\ WHP V DV Z H@®DV WH
GIVFRVXWH R FUMFDOVHFXUW GDVID VXFK DV
SDWZ RUGV DQG SUYDWA NH\ V

DGRSVMRQ DQG YHUILIFDVMRQ Rl FRP SIDQFH R
RSHUDWQJ  SWRFHGXUHV LHODWQJ VR \VKH
RSHUDWRQ Rl FUMFDOM WHP V DQG SUHSDUDVRQ
DQG XSGDWQJ RYHU WP H Rl D GDVDEDVH RI
WWHP  FROUXWDMRQY VR HQDE®I \KHWU
SRWIE®! LHFRYHU DV Z HODV DQ LQYHQRU Rl
FUMFDODWHW

DWLIQP HOW Rl D WMAFKQIFDO WAKPXH  Z VK
DGHTXDW FRP SHWIQFH DQG DYDIDELON R
PDQDIH VHFEXUW IQFIGHQW DV ZH® DV
DGRSVRQ Rl SWRFHGXWHV IRU VWH GHWPIRQ
P DQDJ HP HQWDQG LHVROMRQ R LOFIGHOW
GHYH®SP HQW Rl D FROMQIHQR SMQ DQG
DGRSVRQ Rl GVDWHU IHFRYHU  SURFHGXUHV
SHURGIF SHURWP DQFH RI VMW FKHFNV DQG
RWHUP RQWVRUQJ DRYIMHV



,Q DGGMRQ Z IVK UHJ DUG VR LOFIGHQWUHSRUAQJ RE@I DARQV VKH FUMAUD GHILOHG 1Q $UAF®! R ViKH

DIRIHP HMRQHG ' HFLHH Rl ' HFHP EHU Rl VKH 0 LQMA) RI ( FRQRP LF ' HYH®SP HQW QRZ

WH 0 LOMA Rl ( QWALSUVHV DQG 0 DGH 1Q ,VB® FRQUQXHV VR DSS®  Z KHUHE\ D VHFXUW LQFIGHQW
VR EH XQGHUARRG DV D ELHDFK RI VHFXUW RU®RW RI LOWAIUW WMDWUHVX@V 1Q D P DOXQPVRQ RI

HOIFWRQIF FRP P XQIFDWRQ QHVE RUNV DQG VHWYIFHY IV VLJ QUIFDQWZ KHQ

D W GXUDVMRQ H[ FHHGV RQH KRXU DQG WH SHUFHQVDJH Rl XVHUY DIIHRMG LV KL KHU WDQ 1LLVMHQ
SHUFHQWRI WKH VRVIDPOQXP EHURI GRP HWIE XVHUY Rl WWH VHUYLFH FRQFHUQHG
E W GXUDMRQ H FHHGV VE R KRXW/ DQG VKH SHUFHQUDIH Rl XVHU/ DIIHRWAG LV KLJKHU WDQ WQ
SHUFHQWRI WKH VRVIDOQXP EHURI GRP HWIE XVHUY Rl WWH VHUYLFH FRQFHUDHG
F W GXUMRQ H FHHGV IRXU KRXUW/ DQG ViKH SHUFHQVIRJH Rl XVHUY DIIHRWMG LV KLJKHU VKDQ 1LYH
SHUFHQWRI WKH VRVIPOQXP EHURI GRP HWIE XVHUY Rl WWH VHUYLFH FRQFHUDHG
G W GXWDMRQ H FHHGV M| KRXUW/ DQG WWH SHUFHQWRIH Rl XVHW/ DIIHPWAG LV KLJKHU WDQ VZ R
SHUFHQWRI VKH VRVIDOQXP EHURI GRP HWIE XVHUY Rl WH VHUYLFH FRQFHUDHG
H LW GXUMRQ H FHHGV HLJ KWKRXW DQG WH SHUFHQWRIH Rl XVHWY DIIHAMG LV KL KHU VKDQ RQH
SHUFHQWRI WKH VRVIDOQXP EHURI GRP HWIE XVHW/ Rl WH VHUYLFH FROFHUQHG

6 LJ QULFDQWIQFIGHQW P XWWEH WHSRUMG VR WKH &6,57 Z IMKIQ VIKH GHDGIQHV VHWE\ VKH 1,6
' HFUHH

7KH SUH QRWLEDVRQ P X\VWDWBDWWFRQUDLQ LQIRLP DURQ DERXW

D VKH VHUYLFH FROFHUDHG
E WH GXIDWRQ Rl VKH LOFIGHQWI FRQFOXGHG RUWKH HWIP DWAG FRQFOMVIRQ L WIEDRQJ RIQJ

F ViKH HWIP DWG [P SDFWRQ XVHW/ Rl WH VHUYLIFH FRQFHUQHG DV D SHUFHQWJH Rl ViKH QDWRQDO
XVHUEDVH IRUVKH VDP H VHUYLFH

7KH SURSHU QRW LFDVMRQ P XWV KRZ HYHU FROVIDLQ

D D GHVFUSVRQ Rl VIKH LOFIGHQW
E WH FDXVH R WH LQFIGHQW VXFK DV EXW QRW @ MAG VR KXP DQ HURU IDXOV QDWLDO

SKHQRP HQRQ P DAFLIRXV DFIRQ 1DIOXUH FDXVHG E\ D LG SDUN

F ViKH FRQVHT XHQFHV IRUVIKH VHUYLFH SLRYIGHG

G DIIHPMG LOILDWAKPWUH DQG A WHP V/

H VKH LP SDPAWRQ LOWAUFRQQHPARQV DWQDVRQDOBIYHO

| UHVSRQVH DPIRQV VR P IV DVA VKH LP SDPWRI VIKH LOFLGHQW

J DPVRQV VR HGXFH ViKH INHAKRRG Rl LHFXUHQFH R VIKH LOFIGHQWRUMP LU LOFIGHQW

' HVDLBIG LQIRWPP DMRQ RQ WH QRWILFDMRQ Rl LQFIGHQW E\  WGBIFRP P XQIFDURQ RSHUDVRYY FDQ EH
IRXQG LQ WKH  * XIGH VR WH QRWILEDVRQ Rl LOFIGHQW VR WH , VIDXIDQ &6,57 SXEQKHG E\ $&1 RQ
W Z HEVIWA

$V H SOIQHG LQ P RWH GHVDIOIQ SDIDIWDSK  WWKRX@ EH QRMG WO WDW DZ QR

WHTXILHV SWRYIGHW Rl SXEQF FRP P XQIFDMRQV QHVE RNV DQG SXEQF® DFFHWIE®! HBIPARQLF
FRP P XQIFDVRQV VHUYLEHV VR VINH VIKH UHP HGLDODFVRQV LQGIFDWAG E\ VKH $&1 Z WKRXWGHD\ DQG
IQ DQ\ FDVH QR WU WDQ  GD\V Rl ViKH QRWLFDMRQ 1Q ViKH HYHQWMKDWMKH\  UHSRUVVSHFL LE
YX@HWDELDAHV VR Z KIFK WH DUH SRMQUD® H| SRVHG



6HFXULIRYN SHIRRQDO EDW

S5HIXOMRQ (8 KHHOQDIWIU VKH * ' 35  LP SRVHV VSHFLIE REQDMRQV RQ GDVD
FROWR@IY DQG SUIRFHWRUY UHI DUGLQJ VIKH VHEXUW Rl SHUWRQDOGDVD

, Q SDUAFXDU $ UAF®] Rl WH * ' 35 WHTXLWWHV FROAR@IW/ DQG SLIRFHWRUW/ VR IGHQW\  DGRSWDQG
[P SGIP HOWDSSWRSUDW VMFKQIFDODQG RU DQLVDMRQDOP HDVXWHV VR HQVXWH D GIYHORI  VHFXUW
DSSWRSUDWM VR VIKH UWN

$OMRXIJK WKH FKRIFH R VMFKQIFDO DQG RU DQIVDVIRQDO P HDVXUHV IV BIWVR WKH GIVFUHVIRQ Rl
FROAWR@I/ DQG SIRFHWRU/ WH * ' 35 DV Z H®DV WKH * DIDQW HFRP P HQG ViKH DGRSVRQ Rl
FHUBIQ P HDVXUHV VXFK DV SVHXGRQ P MDMRQ HQFU SMRQ EDFN XS DQG P XGU IDRVRU
DXVKHQUEDVARQ

,Q KLV LHIDWG 1Q ' HFHP EHU WH $&1 DQG VKH * DUDQW GHYH®RSHG VSHFLLE J XIGHIDHY RQ
HOFU SMURQ DQG SDWZRWG WRWDJIH * XIGHIDHV RQ &U SWRIWDSKIF ) XQFMRQV  3DWZ RUG
BVRDIH  ZKIFK SWRYIGH VRP H XVHIXO IQGIFDURQV RQ WMH WFKQIFDO P HDVXUHV VR EH VINHQ
3XU/XDQWR / DZ QR P RIHRYHU LI DQG VR WWH H[ VMIQWMDWIRP SXWU DQG HOIPWRQLE
FRP P XQIFDMRQ SWRJWDP P HV DQG DSSTFDMRQV HP S® Q] HQFU SURQ VROMRQV DWH XVHG
FRP SIDQFH Z MK WKH J XIGHIOHV 1Q TXHWIRQ LV P DQGDVRU QRWRQD [RU SXEQF DGP LOMADVMRQV

VXENHPWR / DZ QR EXWDOR |RU HWHQMDODQG P SRUDQWHWAHY Z IMKIQ VKH P HDQLQU
RIVKH1,6 ' HFUHH DQG |RUHQWAHV LOFOXGHG LQ ViKH QDMRQDOR EHUVHFXUW SHUP HWU

,Q DGGMRQ VR ViKH DGRSVIRQ Rl VMFKQIFDODQG RU DQIVDMRQDOP HDVXUHV WKH * ' 35 DOR SWRYIGHV
I RUMAMPWUHI XOMRQ Z IV UHI DUG VR SHURQDOGDVD EUHDFKHV

$ UAF®I R WH ** 35 GHILQHV SHWRQDOGDWD EWHDFK DV D EWHDFK Rl VHREXUW GIDGIQI VR
VKH DFFIGHQVIDORU XQMZ I XOGHWUKFMRQ ®RW DOMWDMRQ  XQDXWRUVHG GVFRVXWH Rl RU DFFHW
VR SHURQDOGDVI> WDQWP IMWMG  WRUHG RURWKHWZ IVH SLRFHWHG

3HU/RQDOGDVD ELHDFKHV VMHWIHIRWIH  FDQ EH FDWALLHG LOVR

¢ EWDFKHV Rl FRQIGHOMWD@V LQYRALQI XQDXVKRUVHG RU DFFIGHQVIDOGVF&RVXWH Rl RU DFFHW VR
SHUVRQDOGDVID

e EWHDFKHV Rl DYDIDEIN WHVXOW] 1Q WH DFFIGHQWO RU XQDXWRUVHG ®RW DFFHW RU

GHWUXPMRQ Rl SHUWVRQDOGDVD DQG
o IQWMIUW EUHDFKHV LQYRIIQI XQDXWKRUVHG RUDFFLGHQVIDOP RGLLFDMRQ RI SHWRQDOGDVD

7KHWH DWH VEZ R P DIQ RE@ DMRQV VADWWKH * ' 35 IP SRWHV RQ WH FROWR@U LQ WWKH HYHOQWRI D
SHU/RQDOGDVID ELHDFK

7KH 1ILW SLRYICHG IRULQ $ UAF®A *' 35 IVWR QRW\ WKH FRP SHWQWVXSHUYLVRU DXWKRUW
Rl V\H ELHDFK  WKH VHFRQG  SLRYIGHG IRUIQ $ UAF® *' 35 IVWR QRW\ VKH GDVID VXENHFW

1 RWIFDARQ VR WKH VXSHWYIVRU DXWRUW LV DZD\V P DQGDVRU XQBMW ViKH SHU/RQDO GDVD
EUHDFK LV XQINHO VR SUHVHQWD UWN VR WKH W KW DQG IHHGRP V Rl QDWDOSHU/RQV

$ UW WR WH WKW DQG IWHHGRP V Rl QDWWDO SHURQV H MWWV ZKHQ WH EWDFK LV HYHQ
SRWQMD® FDSDE® Rl FDXVIQJ KDWP P DVAUDORULP P DVMUDO VR VIKH GDVID VXENHFW



$V FROFHUQV WWH QRWILFDVIRQ VP HILDP H QRWILFDVRQ P XWVEH P DGH  Z IMKRXWXQGXH GHD\  DQG
ZKHH IHDVE®! ZIWKIQ  KRXU/ DIVMU S\KH FROARGIU@KDYIQ) EHFRP H DZDWH Rl W VKDWLY VR
VDI ILRP WH WP H ZKHQ WLV WHDVRQDE® FHUMIQ WKDW D VHFEXUW  LQFIGHOW LHVXOMQI  1Q
FRP SWRP IMQJ WKH SHU/RQDOGDVD KDV RFFXUHG ,Q FDVH Rl QRWIFDWRQV P DGH DU~ KRXW/
WH FROWR@IU VKD@EH XQGHU DQ RE@ DMRQ VR JLYH UHDVRQV IRUVKH GHD\  $ SWRFHWRU Z KR
EHFRP HV DZ DUH Rl D EUHDFK VKD@RQ iKH RVIKHU KDQG QR ViKH FRQWR@IU Z IMKRXWXQGXH GHD\
DQG WKHWHIRWH DV VRRQ DV SRME®!

$VWR WH IRPP FROMQWDQG P HWKRGV RI WDQWP MMRQ Rl VKH QRW IFDWRQ VR WH VXSHUYLVRU
DXWRUW WLV WH VXSHWYIVRU DXVWKRUW IWHO VKDWHWREQVKHY VWKH WHBTYDOW LHT XLLHP HOW
ZKIFK P D\ DQR JR EH\ RQG WWH P LOIP XP  WHTXILHP HQW VHWRXWQ WH * * 35

6SHFUIFD@ DV R -XO QRWIIFDVWRQ VR WWH * DUDQWA FDQ EH P DGH H[ FO(MLYH® WKURXJIK
VKH VABIP DWF SLRFHGXWH P DGH DYDIDE®! RQ WKH RQMOH VHUYLIFHV SRUMORI WWH DXWRUW IWHO
DQG DFFHWIE® DAWKW®Y  VHUYL LJ SGS LW GDVDEUHDFK  V

1 RAILFDVMRQ P D\ EH P DGH GULHA® E\ VKH FROQWR@IU VIKLRXJ K D Bl DOUHSUHVHQVIMYH RUD SUR] \
DPIQJ RQ WKH FRQWREMUV EHKDD DXWRUVHG E\ D SRZ HURI DWRUWDH VR DPMQ ViKH SLRFHGXH 1Q
WKH QDP H DQG RQ EHKD® Rl \WH FROWR@U

7KH QR [QJ SHURQ Z KRVH IGHQWWV IV HAWREQVKHG Z KHQ VKH QRWIIFDMRQ LV VIJQHG E\  GLJ VDO
VLI QDVXWH LV LHTXILHG VR SWRYIGH D FHURIQ DP RXQWRI LlQIRWP DMRQ 7KH LQIRWP DMRQ WHTXHWHG
FDQ EH FOWLLHG DV IR@RZ V

$ ' DVDRI ViKH QRVI\ LQJ SHU/RQ + 0 HDVXUHV VNHQ VIR DGGLHW VKH EUHDFK
% 7\ SHRI QRWLFDARQ . $WHWP HOARI UWN VR GDVID VXENHRW
& &ROARDU / &RP P XQIFDVRQ RI ViKH EUHDFK VR GDVID
VXENHPW

&RQDPAGHVDLY |RULQIRLP DURQ LHDVMQJ VR
WKH EUHDFK 0 2VWHULQIRWP DURQ
( $GGMRQDOSDUAHVY LQYRYHG LQ VKH 1 ,QIRWPP DURQ RQ FLRW ERWGHUEWHDFKHV
WHDVP HQW

2, QRWP DVRQ FROFHLIQJ SURFHWIQJ FDUIHG
), QIRWP DWRQ FRQFHUQLQJ ViKH EUHDFK RXWE\ D FROWR@IUHWIDEQKHG RXWIGH WKH

( XURSHDQ ( FRQRP LF $UHD

* [ INH® FRQVHTXHQFHV Rl WH EUHDFK

&RP P XQFDWRQ VR GDVD VXEMIFW IV RQ WH RWHU KDQG P DQGDWRU  ZKHQ WH EWHDFK Rl
SHURQDOGDVD LV @H® VR LHVXOVQ D KLIK UWN VR VIKH W KW DQG IUHHGRP V Rl QDW(DOSHU/RQV
7KH UWN WHKRG WHTXIWHG IRU GMFRVXWIH IV VKHIHIRWIH KLJKHU WDQ VKDW WHTXWWHG [RU
QRWIFDURQ QRW D® EWHDFKHV QRWILHG VR WH VXSHUYLVRU DXWKRUW WKHUHIRWKH QHHG VR EH
FRP P XQIFDVMG VR GDVD VXENHFW

$V FROFHWQV VWKH WP HIWDP H IRUFRP P XQIFDMRQ FRP P XQIFDWRQ P XMWEH P DGH  Z IVMMRXWXQGXH
GH®\ LH DV VRRQ DV SRWME®I

7KH P DIQ SXUBRVH RI VXFK LHTXLLHP HQWLY VR SLRYIGH GDVID VXENHFW Z VK GHVDLGYG LQIRUP DVRQ DV
VR ViKH P HDVXUHV VKH FDQ VIDNH VR SLRWMPWIKHP VHOYHV DI DIQWDQ. GHWIP HQVDOFRQVHT XHQFH RI
D EWHDFK



7KHWH DWH QR VSHFULF SLIRFHGXWHY RUIRWP DOAHY IRUP DNIQJ VKH FRP P XQIFDWRQ

$ UAFDA

*' 35 HTXIWHV RQ® VKDWWKH FRP P XQIFDURQ EHVIGHV LGHQW\ LQJ WH QDP H DQG

FROVDFWGHVBLY RI VIKH ' DVID 3LRVIFMRQ 2 I1IFHU ' 32  RU RWHU FRQUDFWSRIQW GHVFUEH 1Q F®IDU
DQG MIP SGI VAP V. VKH QDWWH RI W(H SHUWVRQDOGDVD EUHDFK WKH @NHO FROQWHTXHQFHV Rl VKH
EWHDFK DQG VWKH P HDVXWHV VIPNHQ RU SURSRVHG VR EH VIBNHQ VR DGGLHW WWH EUHDFK

7KHH IV KRZHYHU
FRP P XQIFDVM Z KHQ

QR REQWDMRQ \R

« VKH GDVD FRQWR®U KDV P SGP HQMG 1Q
HOMRQ VR VKH GDVD EWHDFK DSSURSUDWM
WWFKQIFDO DQG  RU DQLYDVRQDO P HDVXUHV  1Q
SDUAEX@U VKRVH VKDW WHQGHU \KH GDVD
XQOM@MIE® VR DQRQH ZKR LIV QRW
DXVKRUVHG VR DFFHW W VXFK DV HQFU SWRQ
RUVRNHQ!] DARQ

« IPPHGDWO DWU WH EWHDFK WWH GDVD
FROWR@IU KDV VINHQ WSV KDWHQVXUH VKDW
WH KLIK UWN VR VKH UJKW DQG IUHHGRP V R
GDW WXEMIFW LIV QR ®RQIHU O\NHO R
PDWUDDH HJ \WH GDVD FRQAR®IU KDV
VDNHQ SURP SWDFVRQ DJ DIQWWIKH LQGLYLGXDO
ZKR JDIOHG XQDXWRUVHG DFFHW VR VKH
GDVD EHIRUH VIKH MWHU EHIQJ DE®! VR XVH W
RUZ KHQ

« FRODAIQ) GDVD VXEMHFW ZRX@ LQYROYH D
GIVSLIRSRUARQDWM ~ HIIRUV ~ HJ FRQWDFW
IQIRWPP DURQ Z DV ®WGXH VR WWH ELHDFK  1Q
VXFK FDWH D SXEQF FRP P XQIFDURQ RU
VP LMUP HDVXWH P D\ EH VBNHQ

,Q FROMGHWDVRQ Rl VKH DERYH WLV F®IDU VKDW
VKH DWHWP HQWRI VKH H DMMQFH Rl D UMWN RUD
KWK UMN DV VRRQ DV RQH EHFRP HV DZ DLH Rl D
EUHDFK LV HWHQUDOVR XQGHUADQG Z KHKHU VR

PDNH WH ORWIFDWRQ WR WH FRP SHWQW
VXSHYIVRY  DXWKRUW DQG WKH FRP P XQIFDVIRQ

VR GDVW VXEMIFW DV ZH@DV Rl FRXUMH VR VIDNH
HIHAWYH P HDVXWUHV VR @P IWDQG WHVRAOH VKH
EWHDFK

QWL HIDUS WKH : 3 ZIMK W * XIGHIOHV
RQ 3HWRQDO GDVD EWHDFK QRWILFDMRQ XQGHU
5 HI XOMRQ : 3 VXEVHT XHOWD
DGRSWIG E\ WH (XWRSHDQ ' DD 3LRWIFURQ
%RDUG @MW DQG GHVFUEHV VHYHQ UWN | DFVRUY VR
FROMGHU WHHWQI VR VKH GRFXP HQW RI
' HFHP EHU 5HFRP P HQGDMRQV IRU D
P HWRGR®J\ Rl WKH DWHWP HOWRI VHYHUW Rl
SHURQDO GDVID EUHDFKHV DGRSWG E\ (1,6%

FRODIQQ] D P HWKRGR®J\ [RU GDVID EUHDFK
VHYHUW DWHWP HQW DV D XVH XOVRRODERZ LQJ

FROAR@IL/ VR SLHSDH DQ DFRQ SMQ



6 XFK 1 DRRVY LOFXXGH

¢ WSHRI EWHDFK e VSHFIDOFKDWDFVAUMARY Rl VKH LQGLYLGXDY
e QDWWH VHOMYIW DQG YRXP H RI SHU/RQDO e VSHFIDOFKDWDFVHAUWMEY Rl VIKH GDVID

GDViD FRQAR@IU
e HDWHRI IGHOWIFDWRQ R LQGLYIGXDY e OXP EHURI DIIHAMG LQGLYIGXDY

e VHYHUW RI FRQVHT XHQFHV |RULQGLYIGXDY

% ZD\ R H DPS® EDWHG RQ WH DIRIHP HOMRQHG JXIGHIQHV D F\EHUDWDFN P DNIQJ D
KRVSIVDOV P HGIFDO LHFRUGV XQDYDIME®! IRU D SHURG Rl KRXW/ VKRX@ EH QRWIHG VR VKH
VXSHUYIVRU  DXWRUW DQG FRP P XQIFDWAG VR VKH GDVID VXENHFW IQYROYLQJ D KLIK UWN IRU ViH
SDVHQW KHD®K DQG SUYDR\

%9 FROADWV D EUH SRZHU RXVWJH OWAMQJ D IHZ P IQXWV DWD FRQAR@UV FD@ FHQWH
SUHYHOMQJ FXWRP HU/ [WRP FDAXJ WH FROWR@IU DQG DFFHWIQJ WHIU IHFRUWGY  Z RX@ QRW
DP RXQWWR EUHDFK VXENHRWWR QRW LFDVMRQ RUFRP P XQIFDWRQ

7TKHH IV P RIHRYHU D IXUMHU WHTXILHP HOWSOFHG RQ WH GDVID FROWR@IU 1Q FDVH Rl ELHDFK
WHIDUWEBIW Rl Z KHWKHU RU QRWWKH EUHDRK IV QRWIHG DQG FRP P XQIFDWG VR WKH VXSHUYLVRU
DXWRUW DQG VR GDVID VXENHFW

7KH GDVD FROWR®IU LV IQGHHG HTXILHG VR GRFXP HQWDQ\ SHURQDOGDVD ELHDFK  LOFOXGIQJ VKH
FLUFXP WIDQFHV VXULRXQGIQJ VKH EUHDFK W FRQVHT XHQFHV DQG DQ\ UHP HGIDODPRQ VDNHQ  $OR
Q WHVSHFWRI VXFK DPAYIW WKHWH DUH QR VSHFULE SURFHGXUHV RU IRWP DOAHV 1Q SWDPAFH
FRP SDQIHV KDYH VHWXS D GDVID EUHDFK UHI MAMU FRP SGMAG Z MK WKH DERYH LQIRWP DURQ 7KLV LV
REYIRXV® D VRROKDWDARZ V ViKH FROWR@IUVR GHP RQWADWA | RUDFFRXQUDELDN SXUSRVHYV DQG VIKH
VXSHUYIVRU DXVKRUW VR YHUI\ FRP STDQFH Z VK VKH DSSTFDE®! BL IMDMRQ

5X®N GHVFUEHG DERYH LQWRGXFHG DQG IX@® WHIXOWAG E\ WH * ' 35 QRZ DOR DSS® DV SHU
WH SWRYIMRQ Rl VKH * DIDQM RI -X® Z WK UHIHUHQFH VR VKH SHUVRQDO GDVID EULHDFK
QRWIFDVIRQ REQ DMRQV SLRYIGHG |RU DJ DIQUWSLRYIGHW Rl HBIPARQIE FRP P XQIEDWRQ VHUYLEHV E\

' ILHPYH (& WH VR FD@G H 3UYDR ' WHAAYH DQG E\ WKH UHGIYDQW QDVRQDO
P SOP HOAQJ GULMODMRQ /HIIMDWYH ' HFLHH QR ZKIFK 1Q WXW P DGH VSHFULF
DP HQGP HQW RQ WKHVH DMWXHV VR /HIMDMYH ' HFHH QR DV ZH® DV VR VKH
GIVFERVXUH REQ DURQV FRQFHUQIQJ KHDOK GRWIHW/ ELRP HWIFV FLLFXOMRQ R LQIRWP DVRQ LQ WH
EDQNLQJ VHRVRRU DQG H| FKDQIH Rl SHWRQDOGDVD EHVE HHQ SXEQF DGP LOMADMRQV

) IOD@® VRP H LQIRWP DURQ R D WIMMMFDOQDWYH

,Q WP V RI ELHDFKHV QRWILHG VR WWH * DIDQW VWKH DXWKRUW WHFRUGHG FDVHV 1Q

1Q 1Q LY 1Q DQG Q 1Q E\
FRQADWV WKHUH Z HLH RQO FDVHV

$® RWD®R! WH GHFMRQV DGRSWG E\ WKH * DIDQW RQ SHU/RQDOGDVID EUHDFKHV FRQFHUDHG
LOWAUDDO DFFIGHQVIDODPARQV  VXFK DV LOFIGHQW Rl HULRQHRXY WDQVP DMMRQ VKDUQJ Rl GDVD \R
XQDXVKRUVHG SDUAHV  WH UHP DIQIQJ FDVHV LHOMQJ VR LQWQURQDOH] VMUQDODFIRQY  FRQFHUDHG
LDQVRP Z DUH DWDFNV

$V IRUWH WSH Rl VDQPURQV DSSTHG VKH DXWRUW DWXHG Z DWIQIV VR WRWH LQYROHG RU
P SRVHG DGP LOMADWYH 1LQHV



$P RQJI WMH KLJKHWMIOHY QRWAZ RUK\ LV WKH 8 ILOH [P SRVHG RQ D GIDGIQJ RSHWDVRU
1Q W(H HQHW\ VHRVRU IRUIDLMJ VR DGRSWDSSURSUDWA VMFKQLFDODQG RUW DQL DURQDOP HDVXUHV VR

HQVXUH D GIYHOR!I VHFXUW DGHTXDWA VR ViKH UVN $WWKH EHILQQIQ] R IRUMP LU IHDVRQV
VR WRVH XQGHUDIQJ VKH DIRUHP HQURQHG GHFIMRQ D IIQH RI 8 ZDV IP SRVHG RQ D
P DNRU FLHGIMQWINMVRQ

6HFXWLAVM DWLILFLDO LQWHO/QMHPAQFH V

$VR )HEWDU SHIXOMRQ (8 WH VR FD®IG $, $FW EHIDQ \R DSSO® ,Q
SDUAFX@U RQ ) HEWKDU WH SWRYIMRQV RQ $, OMWDR DQG SWRKIEMAG DUAILFIDO
QM@ HQFH SWDFWFHV EHFDP H DSSAQFDE®! ZKIBI RQ  $XIXWV WH SWRYIMRQV RQ

JRYHUDDQFH DQG WRVH HODMQJ VR JHQHWDOSXWBRWH $, P RGHY EHFDP H DSSQFDE®! 7KH
WHP DIQGHURI WiKH LHIXOMRQ DQG LQ SDUAEX@U WIKH SLRYIMRQV LHOMQJ VR KLIK UWN $, M\ WWP V
ZIODSSO ILRP  $XIXW Z WK VIKH H FHSMIRQ Rl ViKH SLRYIMRQV LHOMQJ VR KLJK UWN $,
VA WHP V' HP EHGGHG LQ SURGXFW VXEMHPW\R KDLP RQJ HG GUIMDMRQ Z KIFK Z L@DSS® |LRP
$XIXW

, Q JHOHWDO WH $, $ PWHTXULHY WDWERW KLJK UMN $, W WHP V DQG J HOHWDOSXWBRWH $, P RGHY
P HHWMAMQJ HOMHT XLULHP HQW HQVXUQJ R EHUHFXUW WIKURXJI KRXWMKHLU HQOWH @ H R F®I

,Q SDUAEX@U KWK UW M\ WMP V P XWWEH UHMTHQWWR XQDXWRU] HG WILG SDUN DWMP SW VR
H SGMWW WHP Y X@HDELDAHY VR DOWUVWHWU XVH RXVBXW RUSHURUWP DOQFH

7R WY HQG SLRYIGHW/ Rl KLJK UVN A\ WHP V P XVWIGHQW\ DQG [P S®P HQMMFKQIFDOVROMRQV
VXIVDE®! VR DGGLHW VSHFLLE $, YX@HWDEIDAHY Rl VIKH W WHP V B\ IQFOXGIQJ  Z KHUH DSSURSUDWA
P HDVXUHV VR SUHYHQW GHWAFW UHVSRQG VR P M D DQG P RQIVRU DWIDFNV DIP HG DWP DQLSX@MWQJ
WDIQQ) GDVDVHW  GDVD SRIVRQIQJ  RU SWH WDIQHG FRP SRQHQW XVHG 1Q WDIQIQ) P RGHO
SRIVRQQI  7KH VKRX@ DOR DGGHW IQSXW GHVIQHG VR FDXVH $, P RGHY VR P DNH HURW/
DGYHUWDUDOH] DP S®IV RUP RGHOHYDVMRQ  DWFNV RQ GDVID FRQILGHQUDON DQG P RGHOI@MZ V



YHRWH EHIQ) SOFHG RQ VKH P DUINHW KLJ K UMN VW WP V P XWADQR XQGHW R VMRLIRXJ K FRQIRWP W
DWHWP HQW VR YHUl\ DP RQJ RWHU WIQIJV FRP S@MOQFH Z WK HWREQWKHG R EHUMHFXUW

WIDQGDUEV

,Q DGGMRQ SWRYIGHW P XMWWHWREQVK LREXVWMOQFIGHQWUHVSRQVH SLRFHGXUHV VR SLIRP SW DGGLHW
DQG P MJDW WH P SDFWRI VHEXUW LOAIGHOW ZKIFK P XWVEH WHSRUMG VR WKH UWH®IYDQW
VXSHUYIVRU DXVKRUMHY Z KIFK  1Q , VDO LIV ANHO VR EH WKH $&1

$V LHIDWBV JHQHUDOSXBRVH $, P RGHY WH $, $FWHTXILHV SWRYIGHW Rl JHQHUDOSXUSRWH $,
P RGHY Z MK A WHP [F UWN VR HQVXUH VIKLRXJ KRXWVIKH HQWLH @H F\ F®I DQ DGHTXDWM GIYHORI
A EHUHFXUW 1Q WHDMRQ VR ViKH P RGHODQG W' LOIDWAKPWIH 7KLY HQUDLY SLIRWFMRQ DJ DIOW
P RGHO ®DNDJH XQDXWKRU] HG WHBIDVHV  XQMZ IXO DFFHW P RGHO WHIW DQG F\ EHLDWIDFNV
WURXJK DSSURSUDW WMFKQIFDO DQG RUI DQ DMRQDO P HDVXUHV  VHFXUW SRIFIHV - &I LFDO DQG
SK\ IFDODFFHW FRQWRY KDUGHQIQJ Rl VHUYHUY DQG GDVIVHW , Q H HYHQWRI VHURXYV LQFLGHQW
SWRYIGHW P XVWWGRFXP HOWWHP DQG QRW\ Z MKRXWGHD\ WH $, 2 1ILFH DQG WH FRP SHWQW
QDVRQDODXVIKRUVHY VIRI HVKHU Z I FRUHPAYH P HDVXUHV

8 QWD KDLP RQI HG WBQGDUEV DWH DGRSWAG SLWRYIGHW P D\ GHP RQMDW WKH FRP SADQFH Rl
P RGHY E\ HOIQJ RQ WH &RGH R 3WDAAFH IRU * HQHWDO3XWRWH $, ORGHY  6DIHW DQG
BHFXUW &KDSWU SXEQKHG RQ -X® ,Q DGGMRQ WKH ( XURSHDQ &RP P DMMRQV
* XIGHIQHV IRU 3LRYIGHW Rl * HOHWDO3XWBRWH $, 0 RGHY SXEMKHG RQ  -XO SURYIGH
IXUMHU RSHUDVRQDO JXIGDQFH  LHFXUHQW UHG WIDP 1QJ  LOFIGHQW LHVSRQWH SMQV  TXDUMUD
VHFXUW FRQWROWHSRUAQJ DQG SWRRI Rl FRQFHSWGHIHQVHV DI DIQWVGDVD SRIVRQIQJ DQG P RGHO
SRIVRQIQI DWIDFNV

2 Q ViKH WFKQLFDOJ RRG SIDPUIFHV MGH RQ 1 RYHP EHU DXVKRUMHV [LRP  FRXQWIHV
IQFXGIQ] ,VD® DGRSWIG WKH * XIGHIOHV IRU 6HFXWH $, 6\WMP ' HYHBRSP HQW 1&6&
8. &6$% ZKIFK GHVDIOVHFXIH E\ GHMJQ DQG VHFXWH E\  GHIDXOVFRQWRY VIKLRXJ KRXWWIKH @H

AFO IQFOGQI ®RIJIQI P RQVRUQI DPAYIMHY XSGDW P DQDJIHP HQW LQFIGHQWUHVSRQWMH  DQG
UHVSRQVIE®! YX@HWDELDN GIVFRVXH

7KH SHULPHWHU RI QDWLRQDO\ F\EHU VHFXULW

7KH 1 DARQDO&\ EHU 6 HFXUW 3HUP HWAU Z DV HWRDEQKHG E\  $ UAF®! R ' HFLHH /DZ QR

WH 3HUP HWAU' HFUHH  Z MK WH RENHPAYH VR HQVXUH D KLIK GIYHOR! VHFXUW RI
WH QHVE RNV LQIRWPP DURQ V\ WHP V DQG ,7 VHWYIFHV Rl SXEQE DGP IQMADWRQV HQWAHV DQG
SXEQF DQG SUYDW RSHUDVRYY KDYLQJ D VHDWIQ ViKH QDVRQDOVAULVRY  RQ Z KLFK ViKH H[ HUFLVH R
HWHQWDO IXQPURQV Rl VIKH 6V GHSHQGY RU WKH SLRYIMRQ RI D VHUYLFH HWHQWDO IRU WKH
P DIQWIQDQFH Rl FLYLO VRFIDORU HFRQRP [F DPYIMEHV |XQGDP HQVDOVR VIKH LOWUHWW Rl VIKH 6 VDA
DQG ILRP WKH P DOXQPRQQJ  LOWUXSWRQ HYHQ SDUADO RU P SLRSHU XVH Rl ZKIFK KDWP VR
QDVMRQDOVHFXUW P D\ UHVX®V

7KH 3HUP HWAU' HFUHH GHOU DWAV VR VXEVHTXHQW 3&0 WVKH VIDWN RI GHILQLQ]

D VKH FUMMUD DQG P HKRGV |RU IGHQW\ 1QJ ViKH HQWAHVY LOFOXGHG LQ ViKH QDVIRQDOF\ EHUHFXUW
SHUP WU 361& DQG VKKH X®V JRYHWIQ] VKH REQ DMRQV LHVXGAQJ ILRP VKH LQFOMRQ 1Q
361&

E WKH SURFHGXUHV IRU LHSRUAQJ LOFIGHQW RFFXULQJ RQ QHVE RNV LQIRLP DURQ W\ WHP V DQG , 7
WV WHP V LOFOXGHG 1Q WKH 361 & DQG VKH LHBIYDQUWVHEXUW P HDVXUHV



F WH SWRFHGXUHV P HWRGV DQG GHDGIQHV VR EH FRP SQHG Z MK E\ SXEQF DGP IQMADMRQV
QDMRQDOERGIHV DQG RSHIDVRY/ ERW SXEQF DQG SUYDW LOFOXGHG LQ WH 361& SOQQQ W
DZ DUG FRQAWDFW IRU WH VXSS® Rl ,&7 JRRGV VW WWP V DQG VHUYIFHV VR EH XVHG RQ WKH
QHVE RNV LQIRLP DARQ A WHP V DQG [RUWKH SHURWP DQFH RI VIKH , 7 VHUYLFHV LGHQWILHG 1Q VIKH @AW

VHOWMR WKH 3UHVIGHQR. Rl VIKH &RXQFLORI 0 LOMMALY/ DQG ViKH 0 LOMM Rl ( QUALBUVH DQG 0 DGH LQ
VDO

7KH 3HUP HWU' HFUHH WKHQ LGHQWLHY VIKH VBVNV Rl WMH 1 DURQDO$ WHWP HQWDQG &HUAILFDVRQ
&HOAH &9&1  Z MK HIHIHOFH VR WH SLRFXUHP HOWRI SLRGXFW SURFHWHV |, &7 VHUYLFHV DQG
DWRFIDWG LQI UIDWMKPXUHY  Z KHQ LOWQGHG |RUQHVE RNV LQIRLP DARQ VA WHP V DQG , 7 VHUYIFHV
LQFOXGHG 1Q WH 361& 7KH &9&1 LV HOWKWHG Z MK VKH VBWN Rl HQVXUQJ VIKH VHFXUW  DQG WKH
DEVHQFH Rl YX@HWDEIMAHY Rl SUIRGXFW KDUGZ DIH DQG VRIVE DIH IQWAQGHG VR EH XVHG RQ VKH
QHVE RNV LQIRLP DARQ W\ WP V DQG , 7 VHUYLFHV Rl VKH HOWAHV LOFOXGHG LQ VIKH 361 &

7XWIQJ QRZ VR WKH H[ DP LODMRQ Rl ViH P SGIP HQWQJ GHFLHHV ' 3&0 QR R -XO
R FD@IG ' 3&0 GIPVDVWAG IKH FUVMUD DQG SLRFHGXDOP RGDOAHV |RU VKH LGHQWLEDARQ RI

WWH HOWAHV LOFOXGHG LQ WiKH 361 & DQG GHILQHG VIKH FUMAUD |RUVIKH SUHSDUDVIRQ DQG XSGDWQJ R
WH QMR QHVE RNV LOIRWP DURQ A WHP V DQG , 7 VHUYLEHV Rl UHVSHPYH UHBIYDQFH

7KH VXEMHFW LOFOXGHG 1Q WH SHUP HWU DWH IGHQWIHG 1Q $UAE®I Rl ' 3&0 Z KIFK

GIMQI XIVKHV EHVE HHQ VXEMHFW H HFIMQJ  HWHQUDO IXQPMRQV Rl VKH 6VIVA DQG VXENHFW

H HUFIMQJ  HWHQWDOVHWYIFHY  IRUVKH P DIQWQDQFH Rl FLYLO VRFIDORU HFRQRP LF DRYIVIHV VIKDW
DUH 1 XQGDP HQVDOVR VIKH LOWLHWW Rl VKH 6 VIDVMA

7KH IILWFDWAIRU  LOFXGHV DOVWKRVH HQWAHY VR Z KIFK ViKH ®1J DOV WP DWAJ QV VDNV DIP HG DW

HQVXUQJ ViKH FROMOQXIW Rl J RYHUQP HOWDFVURQ DQG FROWIMRQDOERGIHY  [QWAURDODQG H] WAUDDO
VHFXUW DQG VKH GHIHQFH RI VKH 6 VWA LOWALDDMRQDOWHDMRQY VHFXUW DQG SXEQF RUWEHU VKH

DGP IQMADVMRQ Rl MWIFH DQG WKH IXQPMRQDON RI VKH HFRQRP IF DQG | LQDQFIDODQG WDQVSRUN
VA VWP V

7KH VHFRQG FDWJRU LQFOXGHV WWRWH VXENHFW SXEQF RU SUYDW WDWSHURWP  DPAYIMHV
LOWKP HQDOVR WH H HIFVH Rl HWHQWDOIXQPMRQV Rl VIKH 6 VDA DRPYIMHY QHFHWDUL  |RU WKH

H HUFMH DQG HQWR\ P HQWRI  1XQGDP HQWO WKW  DRYIMHY QHFHWDU  IRU VIKH FROWQXIW R

VXSSTHY DQG WH HIILFIHOR Rl LQIDVWAKRXUHY DQG ®RJMAFY  UIHVHDUFK DPAYIMHY DQG DRVYIVIHY
UHOMQJ VR SLRGXPWYH UHDOVHV 1Q VKH HEG RI KLJK MFKQR®J\ DQG 1Q DQ RWHU VHRVRU Z KHUH

WH DWH R HFRQRP IE DQG VRFIDOIP SRUDQFH DAR IRUVKH SXUSRVHV Rl J XDIDQWHLQ) QDVRQDO
VMUDVIAI IE DXVRQRP \  FRP SHVAYHQHW DQG VIKH GHYH®RSP HOWR! ViKH QDVIRQDOHFRQRP LF A WHP

7KH IR@RZ 1QJ $UAFGI  GHILQHV VWKH VHRAVRYY RI DPWYIW LOFOXGHG 1Q WH 361 & DV D SURUW W

LOFOXGHV HQWAHY RSHIDWQJ 1Q VIKH J RYHUDP HQWVHRVRU FROFHWDIQ) VKH DPYIMEHV Rl VKH &, 65

DGP IQMADMRQV  IWDAOR LOFXGHV RWHU HQWAHV RSHIDWQ) 1Q WH DPAYIHV LHDMQJ VR VKH
IOWURU GHIHQFH VSDFH DQG DHLRVSDFH HOQHU\ VMGBIFRP P XQIFDURQV HFRQRP \ DQG ILODQFH

WDQVSRUN GLJ MDOVHWYLIFHY  FUMFDOWFKQR®JI LHY  DQG VRFIDOVHFXUW MERXU

7KH QMR HQWAHV LOFOXGHG 1Q VKKH 361 & LV FRQVDIOHG LQ DQ DGP LOMADVYH DFW DGRSWAG RQ VKH
SIRSRVDOR! WKH &,65 E\" VKH 3UHVIGHQWRI VKH &RXQFIORI 0 LOMMY/ Z KIFK 1V QRWVXENHFWVR

SXEG-DMRQ DQG IRU Z KIFK VMH WIKWRI DFFHW LV Hl FXXGHG ( DFK HOWW LV VHSDUDWA® QRWILHG RI
W LOFOMRQ 1Q VIKH QW

2 Q VH RIKHUKDQG ' 3&0 QR R $SuUO ' 380 DV VXEVHTXHQWD DP HQGHG E\
WH 3UPH OIQMMUV ' HFUHH Rl -XQH 1R GHIIOHV WKH P RGDOAHV 1RU VKH

QRWIFDARQ Rl IQFIGHOW P SDFMQ] RQ QHEZ RUNV LQIRWPP DURQ VM WWMP V DQG ,7 VHUYLFHV
SHUDLQIQ) VR WH 361 &



,Q SDUAFX@U $UAF®I Rl ' 3&0  HWDEQKHV WWH REQIDARQ |RU HQWAHV LOFOXGHG L1Q WWH 361 &
VR QRW\ VHREXUW LQFIGHQW DI IHPAQJ WHIU , &7 DWHW RUVKH VR FD@BIG FRQWI XRXV DWHW  LH
IQIRPP DAIRQ M WWP V ,7 VHUYIFHV RU SDUV WHWHRI VKDWVKDIH Z VK ,&7 DWHW VHFEXUW
IXQPMRQV FRP SXWQJ RUP HP RU UHVRXUFHV RU EDVIE VRIVE DULH VXFK DV RSHUIDWQJ A WHP V RU
YLUXDAQ DARQ A WHP V/

7KH VDl RQRP\ Rl IQFIGHQW LV SWRYIGHG E\ 7DEGV DQG Rl $QOH $ W ' 3&0 DV
DP HQGHG E\ WH ' HFUHH Rl WH 3UHVIGHQWR! ViKH &RXQFIORI 0 IQMAMUY Rl - XQH 1R

Z KIFK FOWLLHV LOFIGHQW RQ VIKH EDVIV Rl VKHIU VHYHUW  7KH P RWWHURXY FDVHV DUH LGHQWILHG
E\ 7DE®I  ZKIFK LQFOXGHV WH IRGRZ IQ) FDWJRUHV L DPRQV RQ VDU HW  Z KIFK LQFOXGHV
FDVHV Rl IQKIEMRQ Rl UIHVSRQWH IXQPMRQV [P SDILP HQWRI FRQWRO SIRFHWHV DQG LOWQURQDO
GMHWIFH 1L GMHWIFH ZKIFK LOFOXGHV FDVHV Rl YIROMRQ Rl ViKH H[ SHFWG GIYHORI VHUYLFH

GHIIQHG B\ VKH HQWV LOFOXGHG 1Q WKH 361 & LQ DFFRUGDQFH Z MK VIKH SLRYIMRQV RI ViKH VHEXUW

P HDVXUHV 1Q $QQH % HVSHFID® LQ WLP V RI DYDIDEION Rl VKH ,&7 DWHW DV Z H@DV FDVHV Rl

FRUXSWG GDVD EWHDFK RU H HFXMRQ Rl FRUKSWG RSHIDMRQV WKWRXJK WH ,&7 DWHW
XQDXWRUVHG GIVFRVXH Rl GLI VDO GDVD LHDMQJ VR ,&7 DWHW DQG XQDXWKRU] HG DFFHW RU
DFFHW FDUUHG RXWWIKLRXJ K VIKH DEXVH Rl J LDQWAG SUYLBU HV / HW VHURXV LOFIGHQW DUH OAMG 1Q
7DE®I DQG P D\ EH FOWLUIHG QR WH IRTRZ [QJ FDWJRUHYV L IQHPMRQ Il P DOXQFMRQ LU

IOAMDEDMRQ LY @WALDOP RYHP HOQW Y DPRQV RQ REMIPWYHV IQFOXGIQ) FDVHV Rl XQDXWKRU] HG
GDVID H[ | LOVDVIRQ

7KH GMAQPRQ LV IXQPURQDOVR WWH GLLIHIHQWMP HILDP H GHILQHG E\ ' 3&0  IRU IXQIEIQJ KH
QRWI IFDRQ REQ DVRQ  VKH LQFIGHQW LQGIFDVWAG 1Q 7DE®I P XVWEH QRWILHG VR VKH &6,57 Z WKIQ

KRXW VKH P RUH VHURXV LOFIGHQW  LQGIFDWAG LQ 7DE®I P XVWIQWHMDG EH QRWILHG Z IVKIQ
KRXU WRDUAQJ ILRP VKH P RP HQWZ KHQ VIKH VXENHFW LOFOXGHG 1Q WKH 361 & EHFDP H DZDWH RI

WHP DOR WRXJK P RQVRUQ] WIMAQJ DQG FROWRODPY IMHV

1 RWIFDMWRQ VR &6,57 LV FDUIHG RXWE\ FRP SGMQJ DQG VXEP IMWAQJ D VSHFLULF IRWP DYDIDE®! RQ
WH &6,57 ZHEMWM $WWH VSHFULF IHTXHWVRI &6,57 WH HQAW LOQFXGHG 1Q WH 361 & P XWV
SLRYIGH DQ XSGDWM VR VKH QRWIFDWRQ Z IWIQ  KRXW/ Rl VIKH UHT XHWV

2 QFH WKH [P SOP HQIMRQ S@QV IRU WKH IHWRUIDMRQ Rl ,&7 DWHW DQG FRQWIXRXV DWHW
DIIHAMG E\ VKH LOFIGHQWVXENHPMR QRWILFDVMRQ KDYH EHHQ GHILQHG VIKH HOWIWV LOFOXGHG 1Q WKH

361& VKDWVXEP IMWHMG WWH QRWIIFDMRQ P XVWSLRP SW® IQIRIP &6,57 DQG DW&6,57 V LHTXHW
DQG Z WKIQ WKILW GD\V WDQWP IWD WFKQIFDOUHSRUNVRXVEQIQ) VKH VLI QULFDQWH®P HQW R ViKH

LQFIGHQW LOFOXGIQ] VKH FRQVHTXHQFHV Rl WH P SDFWRQ ,&7 DQG FRQOWIXRXV DWHW UHVXGAQJ

ILRP WKH LOFIGHQWDQG VKH DFVIRQV VIDNHQ VR LHP HG\ W XQBIW ViKH FRP SHWIQWNKGLELDODXVKRUW

KDV SUHYLIRXV® FRP P XQIFDVMG VIKH H[ DMMQFH Rl VSHFLLF LQYHWAS DWYH VHFUHR  UHTXILHP HOW

( QWAHV LQFOXGHG LQ WiKH 361 & P D\ DOR YROQWU®D QRW\ LOFIGHQW LHDMQJ VR , &7 DWHW QRW
IDAQJ Z WKLQ VKH FDVIAJ RUHV Rl VKH VD[ RQRP \ VHWRXWIQ $QQH $  RULQFIGHQW I DA Z IVKIQ VIKH

FDVIAJ RUHV Rl VIKH VD[ RQRP \  VHWRXWIQ $QQH[ $ EXWFRQFHLQIQJ QHVE RNV LQIRWP DURQ W\ WHP V/
DQG , 7 VHUYLIEHV XQGHU VKHLU UIHVSROVIELDV RWMHUVKDQ , &7 DWHW DQG FRQWI XRXV DWHW

7KH ERG\ UHVSRQVME®! IRU P DQDILQJ QRWIFDMRQV WHFHLYHG E\ &6,57 LV VKH ' HSDUP HQWRI
BHFXUW ,QIRWPP DMRQ ' ,6 ZKIFK IRW DUBV VKHP VR WKH FRP SHWQADXWKRUMHY VR ViKH 0 LOMAA
R WH ,QMURU ERG WHVSROME® IRU WKH VHFXUW DQG WHIX@MUW Rl MBIFRP P XQIFDWRQV
WVHWIFHV VR WH RIIIFH R WH 3UHVIGHOR. R WKH &RXQFIO R 0 LOMMY HVSROME®! IRU
WWFKQR®RJ LFDOIQQRYDVRQ DQG GLJ VD@ DURQ  1Q VIKH HYHQWMKH QRWILFDVMRQV FRP H ILRP D SXEQF
HOQANV VR WH O LOMM Rl ( QWALBUVHV DQG 0 DGH 1Q ,VD® Z KHUH VKH QRWILEDMRQV FRP H ILRP D
SUYDW HOWN VR WH FRP SHWIQW1,6 $XWKRUW U VIKH QRWLFDMRQ LV VXEP MMG E\  HQWAHV
IDAQ) Z IMKIQ VKH VFRSH RI 1,6 B IMDMRQ



© VK UHIDUG WR IQFIGHQWQRWIIFDURQ $UAF®!I  TXDWAURI ' HFLHH /DZ 1R WH VR
FD@IG ' HFULHR $IXW ELV H WIQGHG WH VFRSH RI WH QRWIFDMRQ REQDVMRQ VR LOFIGHOW
RFFXWQJ RQ QHVE RUNV LQIRWPP DMRQ WWHP V DQG ,7 VHUIFHV ®RFDWG RXWIGH WH 361&
WHUHIRIH GUIHHQWIWRP &7 DWHW DQG FRQWI XRXV DWHW  EXWXQGHU ViKH LHVSRQVIELOW Rl
HQWAHV LQFOXGHG 1Q WKH 361 &

1RWIFDMWRQ P XWV EH FDUHG RXW DJDIQ YID WH &6,57 ZHEVMW ZIMWKIQ WH [IR@RZIQJ
WP HIWDP HV

o ZIWKIQ KRXW/ Rl GVFRYHU  DQ LOMDOWHSRUMP XMWAEH P DGH

o ZIKIQ KRXW Rl GVFRYHU I X@OQRW LIFDWRQ RI D@DYDIME® LQIRWP DMWRQ P XVWAMEH P DGH

7KH VIl RORP \ Rl LQFIGHQW Z DV GHIIOHG B\ $&1 GHWAP IQDWRQ Rl - DQXDU IRU HDFK

WSH R LOFIGHQW DQ LGHQWLFDVRQ FRGH DQG VKH FRUHVSRQGLQJ FDWIAIRU DUH LQGIFDWAG VRRJ HVIKHU
Z MK D GHVFUSVRQ Rl WMH WSH RI LOFIGHQW

' HVDLBIG LQIRP DURQ RQ LQFIGHQWQRWIFDMRQ E\  HQWAHV LQFOXGHG 1Q WKH 361 & LV FROWIOHG 1Q
WH * XIGH VR , QFIGHQWL RWLFDMRQ R &6,57 ,VDAD SXEQKHG E\ $&1 RQ W Z HEVIWM

' 380  DOR LGHQWIHYV VIKH VHFXUW P HDVXUHV VIKDWHQWAHY LOFOXGHG LQ VKH 361 & DUH WHTXILHG
VR DGRSWZ MK UHVSHPWR VIKHLU , &7 DWHW DQG VHUYIFHV 7KH P HDVXUHV DUH OAMG 1Q $QOH % \R
' 3&0 FRUHVSRQGIQJ VR VIKH FDVWJ RUHV LGHQWIHG E\ WKH 3HUP HWAU ' HFLHH DQG P XWWEH
P SGP HQWIG DFFRUEQJ VR D VSHFLIE WP HIOH 8 SRQ HDFK XSGDW! Rl ViKH @AWRI ,&7 DWHW
HQWAHV LOFOXGHG 1Q WKH 361 & P X\WDGDSWWKH VHFEXUW P HDVXUHV Z WKIQ VIKH VDP H WP HILDP HV

SWRYIGHG IRUWKH LOMDODGRSVRQ

,Q [P SGP HOWQJ VKH REQ DMRQV FROFHUDIQJ VHEXUW P HDVXUHV DFFRXQWP XWIQ DQ\ FDVH EH
VDNHQ Rl VKH  * XIGHIOHV RQ &U SVRIWDSKIF ) XQPMRQV DGRSWG E\ $&1 1Q ' HFHP EHU DV
ZHODV WH  * XIGHIOHV |RU 6 WHQIWHQLQJ ' DVDEDVHV $J DIQWWIKH 5IVN Rl 0 LVXVH DGRSVMG E\

$&1 1Q 1 RYHP EHU

7KH VKLLG IP SGIP HQWQRJ GHFWHH RI WKH 3HUP HWU' HALHH IV W(H ' 3&0 R -XQH WH WR
FD@IG ' 3&0 ZKIFK VRIHWKHU Z MK 3UHMGHQWDO' HFUHH 1R R ) HELXDU
LGHQWI IHV W(H FDWAJRUHV Rl , &7 JRRGV M\ WHP V DQG VHUYLFHV LOWAQGHG IRUXWH 1Q VKH 361 & DQG
VKH P RGDOHY DQG SLRFHGXUHV FROFHUWIQJ VKH RSHWDWRQ Rl VKH &9 &1



,Q SDUAFX@U ' 3&0  GHILQHV WKH SWRFHGXUHV P RGDMAHV DQG GHDGIQHV VR EH IRGRZ HG E\
SXEQF DGP IQMADMRQV ERGIHV DQG QDVIRQDORSHIDVRY/ ERVK SXEQF DQG SUYDWA LOFOXGHG LQ VKH
361& VKDWIQWIQG VR FDUI RXWWKH SLRFXUHP HOWRI , &7 JRRGV M\ WHP V' DQG VHUYLEHV LOWQGHG
VR EH XVHG RQ WWH QHVE RNV LQIRWP DURQ VA WP V DQG IRUVIKH SLRYIMRQ RI , 7 VHUYLIFHV QAMG LQ

WH UHJ DAMU WDQVP DWAG VR WH 3UMMGHQR. Rl WKH &RXQFIORI 0 LOMMUY/ DQG WH 0 LOMA R
( QWALBUVHV DQG 0 DGH 1Q , VXD

21 SDUAFX@U [P SRUDQFH IV VWMH REQDMRQ |RU HQWAHV LQFOXGHG 1Q WKH 361& VR QRW\ VKH

&9&1 Rl HIU LOMQIRQ VR LQMDW SURFXUHP HQWSLRFHGXUHV 1Q LHDMRQ VR ViKH DIRUHP HQURQHG
,&7 JRRGV \\ WHP V' DQG VHUYLFHV

' 380  IGHQWIHV RQ VWH EDVIV Rl ViKH WFKQIFDOFUMMUD VHWRXWIQ $UAF®! Rl 3UHIGHQUWDO
' HFUHH IRXU FDWJRUHV Rl ,&7 JRRGV W\ WMP V DQG VHUYIFHV VXEMHFW VR SURU
DWHWP HOW E\ WH &9&1 QDPHO L KDUWZDWH DQG VRIVEDWH FRP SRQHQW SLRYIGQJ
WWBIFRP P XQIFDMRQV QHVE RN I XQPURQDOAHY DQG VHUYIFHV DFFHW WDQVSRUWV VZ MAKIQJ LU
KDUGZDWH DQG VRIVEDWIH FRP SROHQW SWRYIGIQ]  IXQPURQDMAHY [RU WKH VHREXUW R
WGIFRP P XQIFDMRQV QHVE RUNV DQG VIKH GDVID SLIRFHWHG E\ WHP  LIL KDUGZ DUH DQG VRIVE DUH
FRP SRQHQW IRUVKH DFTXIMMRQ Rl GDVD P RQMRUQJ VXSHWIMRQ FRQWRO P SGIP HQIMRQ DQG
DXVRP DURQ Rl VMBIFRP P XQIFDMRQV QHVE RNV DQG LOGXWWMDODQG LI DWAKPXH M WHP VLY
VRIVE DUH DSSTFDMRQV |RUVKH P SGP HQVMRQ Rl VHFEXUW P HFKDQIVP V/

7KH VDP H ' 3&0 SWRYIGHV WMDWWKH FDWAJ RUHV IGHQWIIHG EH XSGDWG DW®IDWVRQFH D \ HDU E\
GHAFlHH R WKH 3UWHMGHOW Rl WKH &RXQFIO Rl 0 [QWKHWY  VIDNLQJ  LOVR - DFFRXQW VFKQR®J LFDO

LQQRYDVIRQ DQG FKDQJ HV LQ VMFKQLFDOFUVAUD

/DW® ' 3&0 R 0D\ ' 380 ZDV IWXHG Z KIFK HWREQKHV VKH SURFHGXUHV
LHTXLLHP HQW DQG VMLP V [RUVIKH DFFUHGIVIMRQ Rl DFFLHGIMAG WAWMQJ @ERWDVRUHY ViKH VR FDEBIG
/$3V VR VXSSRUNWKH &9&1 1Q FDU Q) RXWWMFKQR®I\ DWHWP HQW DPIYIMHV RQ VSHFLLF
FDWIRUHV Rl ,&7 DWHW XVHG Z IMKIQ KH 361& : RUK\ Rl QRW LV WKH REQ DVRQ IRU &9&1V
/$3V DQG &9V VR QRVI\ ViKH ,VDIDQ &6,57 ZIWKIQ KRXW/ DQG SLRYIGH WP HO XSGDWAV RI
LOFIGHQW RQ WH QHVE RNV LQIRWP DMRQ W\ WP V DQG , 7 VHUYLFHV SHUAQHQMWR WH SHURWP DQFH
Rl VKH IXQPMRQV FRYHWHG E\ WH DFFLHGMIMRQ 1Q WAWP V Rl FRP SWRP IMQJ VKH LQWAJUW RU
FRQILGHQUD@N Rl VWKH GDVID DQG LQIRWPP DMRQ SLRFHWHG

,Q W(H HYHQWRI D EWHDFK RI W(H RE@ DMRQV MIG GRZ Q XQGHU WH 361 & WP HZ RN GLIHWHQW
VDQRPARQV DSSO GHSHQGQJ RQ VKH REQ@ DMRQ LQIUQIHG |, Q SDUAFXDU

« IDIOXWH VR SUHSDUH XSGDWA DQG VXEP WKH @MRI , &7 DWHW LV SXQIVKDE®! E\ DQ
DGP LQMADWYH SHFXQIDU 11QH WDQULQJ ILRP (85 \R (85

« EWHDFK Rl VIKH QRWILFDVRQ REQ DVIRQ LV SXQIKDE®! E\ DQ DGP LOMADYH SHFEXQIDU 1LOH
WDQILQJ ILRP (85 R (85

« QRQ FRP SIDQFH Z MK ViKH SUHVFUEHG VHEXUW P HDVXUHV LV SXQWVKDE®! E\ DQ DGP LOMADYH
SHFXQIDU [1QH WDQILQJ ILRP (85 W (85

 IDIOXUH VR FRP P XQIFDVM VKH LOWQURQ VR SLRFHHG Z VK VIKH SURFXUHP HOWRI |, &7 JRRGV
FRP SRQHQW DQG VHUYLFHV IQWAQGHG VR EH XVHG RQ , &7 DWHW LV SXQWKDE®! E\ DQ
DGP LQMADWYH SHFXQIDU 11OH WDQILQJ ILRP (85 \R (85 DQG

¢ ViKH XVH Rl SLRGXFW DQG VHWYLFHV RQ , &7 DWHW 1Q ELHDFK Rl ViKH DSSTFDE®! FRQGIMRQV RU
Z IMKRXWMKH VXFFHWI XOFRP SOGMRQ Rl VWMH WAV LHTXILHG E\ WKH &9&1 1V SXQIVKDE®! E\ DQ

DGP LOMADWYH SHFXQIDU 11OH WDQILQJ ILRP (85 \R (85

6 DQPRQV DWH P SRVHG E\ WH 3UHVIGHQWRI WH &RXQFIOR! 0 LOMMY/ Z MK UHVSHRWWVR SXEQF
HQWAHY DQG E\ WH 0 [OMM Rl ( QWALSUVHY DQG 0 DGH LQ , VDD Z VK LHVSHPWWR SUWYDVA HQWAHY



7KH 8EHVHFXUVULWZ

IDZ R &\ EHWHFXUW / DZ SWRYIGHV IRU DGGMRQDO R EHUHFXUW REQ@) DWRQV
IRU SUP DU® SXEQF DGP LOMADWRQV

7KH SXEQF DGP LQMADWRQV VXENHRWR VKH &\ EHUVHFXUW / DZ DWH VSHFLLIFD®

«  FHQWDOSXEQF DGP LOMADVRQV LOFOXGHG LQ IKH , 6 7$7 DQQOXDOMMRI SXEQE DGP LOMADVMRQV

«  UHJIRQV DQG DXVRQRP RXV SURYIQFHV

« P HWRSRODQ FIMHV

+ P XQFISDMMHV Z MK D SRSXOMRQ RYHU IQKDELVDQW

«  UHJ IRQDOFDSIVDY

« XWEDQ SXEQF WDQVSRUN FRP SDQIHV ZIMK D FDVWKP HQWDWHD R QRW BMW VKDQ
LOKDEVDQW

« VXEXUEDQ SXEQF WDQVSRUMFRP SDQIHV RSHIDWQJ Z WKIQ P HWRSROVDQ FIVHV

«  ®RFDOKHDOK FRP SDQHV

« 1Q KRXVH FRP SDQHV Rl WH HQWAHV P HOWRQHG DERYH Ll VKH  SWRYIGH , 7 VHUYLIEHV WDQVSRUN
VHWIFHV R WH WSH P HOARQHG DERYH XWEDQ GRP HWIF RU LQGXWMDO Z DWH  Z DWAU
FROPIPURQ  GLVSRVDORUWHDVI? HQWHUYIFHY RUZ DWW P DQDJ HP HQWVHUYLFHV

2 EQ) DWG SXEQF DGP LOMADWRQV P XMMGHQW)\ D GHGIFDWG WAKFVXUH VR SLRYIGH VKH |R@RZ 1QJ

D WH GHYH®&SP HQMWRI LQIRWP DWRQ VHFXUW SROFIHY DQG SURFHGXUHV

E VKH SLIRGXPMRQ DQG XSGDMQJ Rl SIHYHQUYH GHWFARQ DQDOMY W\ WWMP V DQG DQ ,7 UWN
P DQDIHP HQWSDQ

F WH SWIRGXPURQ DQG XSGDWQJ Rl D GRFXP HQWGHIIQIQ) WKH RGNV DQG RUDQIVDMRQ Rl KH
DGP LQMADVMRQ V LQIRWPP DRQ VHREXUW A WP

G WH SURGXPWRQ DQG XSGDWQJ RI D SRIA SO®Q IRUWH VHFXUW Rl WWH DGP LQMADVMRQV GDVID
WPV DQG LI LDWAXFVXKIH

H SOQQQI DQG [P SGP HMRQ Rl FDSDFIW EXI@QJ DPMRQV IRU R\ EHU UVN P DQDJHP HQW
FROVMMQWZ VK VH SOQV IHHUHG VR IQ E DQG G

| WH SOQUQI DQG [P SGP HQMMRQ Rl WKH DGRSMRQ Rl P HDVXUHV 1Q WKH P\ EHUHFXUW
JXIGHIOHV IWXHG E\ WH $&1

J  VKH FROWOXRXV P RQVRUQJ DQG HYDOXDMRQ RI VHFEXUW VKUHDW DQG YX@HWDELDAHY Rl W\ \WMP V/
IRUVKHLU SLRP SWWHFEXUW XSGDVM

,Q DCGGMRQ VR VWKH WAXKFAXWH REQDWG SXEQF DGP IQWADWRQV P XWV DOR I1GHOQW\ D
R EHUHFXUW FRQIDFWSHU/RQ Z IMK VSHFLLE A EHUHFXUW H SHUAVMH VR DRADV D MIQJ ® SRIOWRI
FROMDAAVZ MK $&1 VR ZKRP WKH QDP H P XWAMEH FRP P XQIFDWAG

7KHWH 1V DOR DQ REQ DARQ |RUVKH REQ DWG SXEQF DGP LOMADMRQV VR QRWI\ ViKH &6,57 RI WKH
LOFIGHQW KDYLQJ D WLJ QULFDQMP SDRPWRQ WKH SLRYIMRQ Rl WHIU VHUYLIFHV 7KH WSHV R LOFIGHOW
VXENHPWVR QRWILFDVIRQ KDYH EHHQ GHILOHG E\ D GHVHLP LODVMRQ Rl VKH 1 DURQDO&\ EHUHFXUW
$JHOP SXE@KHG LQ VKH 2 11LFIDO* D] HWWA 1R R )HEWDU ZKIFK Z M D YIHZ \R
KDWPP RQMQJ REQIDMRQV LV FROWMQW Z MK VKH @MW Rl EDVHIQH FDWARUHV Rl VI QULEDQW
LQFIGHQW HWRE@/KHG 1Q $&1 ' HWALP IQDWRQ 1 R R ' HFHP EHU IRUL,6 HQWAHV



,Q SDUAFX®U WKH QRWILFDMRQ REQDVMRQ DUVHV ZKHWH WKH UHBIYDQW SXEQF DGP LQMADMRQ
EHFRP HV DZDH Rl L WKH ®W Rl FRQIGHQUDON VRZ DUEV H[ WILQDOSDUAHY R GL] VDO GDVID
SHUDIQIQ) VR IWRU RYHU Z KIFK IWH] HIFIVHV FRQWRO HYHQ U RQ® SDUAD® L VKH ®RW R
IOWIUW  Z VK H[ WAUQDOLP SDFW RI GDVID SHUBIQIQJ VR IMRURYHU Z KLFK IWH[ HUFLVHV FRQWRO HYHQ
I RQ® SDUAD® RU UL VKH EWHDFK Rl VKH H[ SHRWMG VHUYLIFH GIYHY Rl IW VHWYIFHV DQG RU
DRV IMHV

1 RALFDVMRQ P XWMEH FDUIHG RXWE\ FRP SGMQJ DQG VXEP IMQJ D VSHALLF IRWP  DYDIME® RQ VKH
&6,57 ZHEVIW Z WKIQ VKH IR@RZ 1QJ WP HILWDP HV

o ZIMWRXWGHD\ DQG lQ DQ FDWH Z IWKIQ KRXW RI GMVFRYHU DQ LQMDO IHSRUNVP XWEH
P DGH
o ZIWIQ KRXW/ RI GVFRYHU I X@QRW LFDWRQ RI D@DYDIME® LQIRWP DMRQ P XVWWMEH P DGH

,Q RUGHU VR SLRP RWMI WKH VIP S@LFDMRQ Rl DGP LOMADMYH EXUGHQV |RU HQWAHY VIKDWDOR D@
Z WKIQ VKH VFRSH RI DSSTFDMRQ Rl WKH 1,6 ' HFLHH VKH $&1 LQFIGHQWQRWIEDMRQ SRUMOZ L@
DARZ HQWAHV VIKDWKDYH VXEP IMMG D SUH QRWIEDWRQ DQG QRVILFDVRQ SXUXDQWR $UAE®! Rl

WH 1,6 ' HFUHH VR VIP XODOQHRXV® IXOIOWKH LHSRUAQ) DQG QRWLFDVMRQ REQ@ DUWRQV XQGHU WKH

&\ EHUHFXUW / DZ

' HVDLBIG LQIRWP DMRQ RQ VIKH QRVILEDVRQ RI LQFIGHQW E\  REQIHG SXEQE DGP LQMADVMRQV FDQ EH
IRXQG 1Q WH * XIGH VR VIKH QRWIIFDVRQ Rl LQFIGHQW VR &6,57 ,VD® SXEQKHG E\ $&1 RQ W
Z HEVIW

7KH DGGMRQDO REQDWRQV Rl WKH &\ EHUWHFXUW /DZ DSS® QRWRQD VR REQIDWIG SXEQF
DGP LOMADVMRQV EXWDOR VR RVKHU FDVIAJ RUHV Rl HQWAHY

,Q SDUAFX@U REQDWAG SXEQF DGP IQMADMRQV DQG WKH HQWAHV LQFOXGHG LQ WKH 361& DWH
VXEMHFW VR ViKH REQIDMRQ Rl YHUI\ IQJ VKDW VKH FRP SXWU DQG HOIFWRQEE FRP P XQIFDWRQ
SWRIWDP P HV DQG DSSTFDMRQV 1Q XVH ZKIFK XVH HQFU SWRQ VROMRQV FRP SO Z I KH
JXIGHIOHV RQ HQFU SVRQ DV Z HODV IKRVH RQ SDWZ RUS WRWDJH DGRSWG E\ WH $&1 DQG WKH
* DLDQW DQG GR QRWFRQVDIQ NQRZ Q YX@HLDELDAHY VIKDWZ RX@ P DNH HQFU SWAG GDVD DYDLDE®
DQG LOWA LE®! VR VIKLLG SDUAHV

2 Q WH RWKHU KDQG VKH VDP H HQWAHV WHIHUHG VR DERYH DQG 1Q DGGIMRQ SWRYIGHW Rl SXEQF
FRP P XQIFDWRQV QHVZ RINV DQG SXE@F® DFFHWIEG! HBIFARQE FRP P XQEFDWRQV VHUWYIFHV DWH
VXENHFWMR VKH | XUKHU REQ@ DVMRQ VR VDNH ViKH UHP HGIDODFWRQ LQGIFDWG E\ $&1 Z IMKRXWGHD\

DQG 1QDQ\ FDVH QR MWUWDQ  GD\ VRl WH QRWIFDVRQ 1Q WH HYHOWRI QRWILFDVRQ E\ $&1
Rl VSHFLULF YX@HWDELDMHY VR Z KIFK VXFK HQWAHY DUH SRIMQUD® H[ SRVHG

7KH & EHUHFXUW /DZ WHQ GHYROHV VR D VXEVHTXHQW ' 3&0 VKH GHIIQMRQ Rl VKH
A EHUHFXUW HOP HQW VR EH VDNHQ LOWR DFFRXQW 1Q VKH SWRFXUHP HQW E\  SXEQF
DGP IQMADMRQV SXEQF VHUYLIFH RSHUIDVRY/ SXEQF® FRQWRMIG FRP SDQHV DQG SUYDWA HQWAHV
IQFOGHG 1Q WH 361& R ,7 JRRGV DQG VHWIFHV VR EH XVHG 1Q FROW[ W WHDWG VR WH
SIRWIPARQ Rl VWDVIAJ IF QDVIRQDOLOUHVW

7KH GHILQMRQ Rl VIKHVH P\ EHUWHFXUW HOP HQW Z DV FDUIHG RXWE\ ' 3&0 R $SUO 7KH
' 380 1Q SDUAFX®U IGHQWIHYV VMH UHBIYDQWWIFKQRRIIHV QHVE RNV FBRXG  VHFEXUW A WHP V
FUMFDOVRIVE DUH  KDUGZ DUH FRP SRQHQW  DQG VHW RXWUHZ DUG FUVKAUD | RU ELGV VIKDWP HHWMKHVH
LHTXLWHP HQW HVSHFID@® Ll EDVHG RQ ,VIDXADQ ( XURSHDQ 1$72 WFKQR®JHV RURWI LODQJ [LRP

FRXQWMHY FROVIGHUWHG WHIDE®!



&ROADPAQ) DXWRUMHY PD\ PDNH VWWH DZDUS FRQGMRQDO RQ FRP SCDQFH Z MK VKHWH
LHTXLLHP HQW RU DWLJQ ERQXV SRIQW Z LK WH DIP Rl WHQIVKHQIQI QDVIRQDOVHFXUW DQG
WFKQR®J LFDOVRYHHLI QW 7KH VXEVHTXHQW 3&0 R 2 FVREHU XSGDWG WMH QMR DWHW
DQG VHWIFHV VR EH FRQUGHIHG WADWILF IRU QDVIRQDO VHFXUW 1Q @KW Rl WWFKQR®JILFDO
GHYH®RSP HQW DQG ViKH J HRSROAFDOFRQW W , WIQFOXGHG DP RQJ VKH UHOIYDOWWAFKQR®RI HY  *

DQG * P REL® WGISKRQ VHUYLFHV DQG VA WP V' ERWK WIDQG D&RQH DQG QRQ WIDQG DBRQH  DQG
WCHLU VXEVHT XHQWHYROMRQV DQG H WAQGHG ViKH FDVHV RI DSSQFDVRQ Rl ViKH SUHIHUIHQUDOFUMAUD
VR WH SWRFXUHP HOW Rl VXFK \WWP V E\  HOWAHV LOFOGHG 1O WH 361& DQG E\  \KH

DGP LOMADVMRQV IHSUHVHQWMG LQ WH &,65

) LOD® VR VIKH HQWAHY UHIHUHG VR 1Q $ UAFG® Rl WH &\ EHUHFXUW / DZ DUH DGGLHWHG ViKH
* XIGHIOHV 1RU 6 WHQI VKHQLQJ VKH 5 HVIQHQFH RI ViKH ( QUAHV 5 HIHULHG VR 1Q $ UAF®! Rl /DzZ
1R R -XH DGRSWG |Q 1 RYHP EHU DQG VXEVHTXHQWD XSGDWG LQ - DQXDU

Z KIFK 1GHQW\ RU DQJ DMRQDO WFKQIFDO DQG SLRFHGXWDOP HDVXUHV DIP HG DWSUHYHQWQJ
GHWFIQJ DQG P MIDWQJ R\ EHU IQFIGHQW DV Z HDDV HQVXUQJ P RWH HIIHPAYH FRRSHUDWRQ
EHVE HHQ VKH HQWAHY FRQFHUDHG DQG VIKH FRP SHWQUWDXVIKRUVIHY

,Q WH HYHQWRI D EUHDFK Rl WH REQ@ DURQV VHWRXWXQGHU WH &\ EHUWHFXUW /DZ  GUIHUHQW
VDOPURQV DSS® GHSHQGIQJ RQ ViKH REQ DVRQ [QIUQIHG , Q SDUAEXDU

+ UHSHDWG YIRODMRQV Z IMKIQ D ILYH \ HDUSHURG RI VKH REQ@ DURQV LHDMQJ VR LOFLGHQW
QRWILFDVIRQ DUH SXQIVKDE® E\ DQ DGP LOMADWYH SHEXQIDU 11QH WDQILQJ ILRP (85
VR (85

« IDIOXWH VR DGRSW RUGH®\ HG DGRSVRQ Rl WH UHP HGIDOP HDVXUHV LHT XILHG VR DGGLHW
YX@HDELMAHY QRAUILHG E\ WH $&1 1V SXQIVKDE®! E\ DQ DGP LOMADMYH SHFXQIDU 1LOH
WDQILQJ ILRP (85 VR (85

«  7KH VDQPVRQV DWH P SRVHG E\ ViKH 1 DURQDO&\ EHUHFXUW $JHQR  7KH DGP LOMADWYH
VDQPRQIQJ SURFHGXWH LV GHILOHG E\ D UHI X@MRQ DGRSWAG E\ ' 3&0

) XWXUGHHORSPHQW

) lOD@® IWMWKRX@ EH QRWIG VIKDVWWIKH SLRSRVDOIRU D LHIXOMRQ &2 0 WH VR FDOIG

' LJIMDO2 P QEXV  SUHVHQWG E\ WH ( XURSHDQ &RP P MMRQ RQ 1 RYHP EHU SWRYIGHV
IRUWKH LOWRGXFRQ Rl D VIQJ B LOFLGHQWQRWILFDVIRQ FKDQQHO VR EH GHYH®RSHG DQG P DQDJI HG E\
WH ( XURSHDQ 8 QRQ $JHQR TRU&\ EHUWHFXUW 7KURXJK VKLY FKDQQHO FRP SDQIHV Z L@EH DE®I VR
VP XODQHRXV® FRP SO Z MK QRWILFDVRQ REQ DURQV DUMQI XQGHUP X®IS®! ( XURSHDQ G IVDWYH
DFW LOFOXGIQI WH * HQHWDO ' DD 3IRWIPARQ SHIXOMRQ WH 1,6 ' WHPAYH WKH ' LJMVDO
2 SHUDWRQDOS HVIAHQFH $ FW VIKH & UMFDO( QUAHVY 5 HVIQHQFH ' LLHPYH DQG WH H,' $6 5HIXOMRQ

7KH VIQJ & FKDQQHOZ LOEH DFIYDWG IR@RZ 1QJ D SIRWSKDWH VR EH FRP SGMWAG Z WKIQ P RQWKV
ILRP VKH GDWA RI HQM 1QWR IRUIFH Rl VKH ' L1 WVIDO2 P QLEEXV

7KH SLIRSRVDODQAR SLRYIGHV IRU WDIMQJ WKH QRW IFDVMRQ VMUIHVKR@ |RU SHUWVRQDOGDVID ELHDFKHY
P MQJ WH REQ@ DMRQ VR QRW\ VR FDVHV Z KHWIH VK\H EUHDFK LV @NHO VR LHVXOMQ D KLJK UWN VR
WH WKW DQG ILHHGRP V RI GDVb VXEMIFW DV ZH©®DV H WQGIQJ WH GHDGIOH IRU QRWI\ 1QJ
SHUWRQDOGDVID ELHDFKHV | LRP VR KRXW/

,I DSSIRYHG WKH SWRSRVDO FRX@ GIDG VR D VI QUIFDQWMP SALFDMRQ RI VKH DGP LOMADWYH

EXUWGHQV DWRFIDWMG Z MK LOFIGHQW P DQDIHP HQWIRU HQWAHY VXENHFWVR P XGAS®! QRWILFDWRQ
RE@ DWRQV XQGHUERVK ( XURSHDQ DQG QDVRQDOGL IMDMRQ



$' 9817 1FW VKWRXIK D GHGLFDWAG DQG P XQUGLVFLS@QDU WADP  RITHW ®1J DODWIWDQFH DQG
DGYLFH VR QDVIRQDODQG P XGMOQDWVIRQDOFRP SDQLHV DQG J LIRXSV RI FRP SDQLHV

7KH GUDOHWYIEHV $' 9$17 1FP RIIHW/ LQ P\ EHUWHFXUW P DWHILY LQFOXGH
« DGYIFH RQ WH DSSTFDELON Rl ViH UHBIYDQWUHI XOMRQV
«  DWHWP HOWRI FRP SQDQFH Z I DSSTFDE®! LHI XDMRQV

e GWIVQ WHYIHZ LQJ DQG QHIRUDWQI F\ EHUHFXUW FRQWDFWDOFMXVHY

e VXSSRUNIQ WKH F\ EHWHFXUW DWHWP HOWRI WKH VXSS® FKDIQ DQG LQ WH UHIXOMRQ Rl FRQADRXDO
HOMRQWKLISV Z WK VXSSTHWY

o DWIMDQFH LQ LGHOW [Q) WAKPXUHV GHILQIQ] SLRFHWHV DQG VHWIQJ XS SRIFIHV DQG SURFHGXUHV IRU
P DQDJILQI P\ EHUHFXUW UVNV

e VXSSRUMQ WH GHQ¥HU RI Wil WDLQIQJ FRXUHV DQG VKH P S®GIP HOVIMRQ Rl F\ EHUVHFXUW DZ DUHQHW
FDP SDLIQV

« DWIWDQFH 1Q P DQDIIQJ DQG WHVSRQGIQJ VR VHFXUW IQFIGHQW LOFOXGIQ] KLRXJIK $' 9$17 1FRP V
QHVERW R SDURHW VXFK DV ,7 IRIHOVMEV H SHUN DQVRP ZDWH QHIRUDVRY/ FRP P XQIFDWRQV
DJ HQFIHV HVE

e VXSSRUNIQ WKH QRWILEDVRQ R LOFIGHQW VR WKH FRP SHWQWDXWRUMHY DQG FRP P XQIFDWRQ VR VKRVH
LQYROYHG 1Q VKH LOFIGHOW

«  DWIMDQFH 1Q FUP LQDO FLYLODQG DGP LOMADVYH SURFHHGIQIV



3 DRM * DADLDVIL * IXAR 8 WbV 0 DUFR &DSSD $ QVROLR &RUGD

3DUAHU &RXQVHO &RXQWHO 2| &RXQVHO
9 DAIQVIQD 0 RAQDUL ( GRDUGR 0 RP EH@@ ) LDQFHVFR ) &DP HWD 0 DWHR 3DJ @DUX®
$WRFIDW $\WRFIDWM $WRFIDWM  7\DIQHH $WRFIDW  7WDIQHH

) IDQFHVFR 5 3UQL
$WRFIDW  7UDIQHH

) DEIR &RFR / RUV & RWRQL ) LDQFHVFR ' RQDGHL » LHQH * XVVR
3DUQHU $ WRFIDWM $ WRFIDVWM $ WRFIDVWM
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