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SKRWRYROWDLFV LQ DIJULFXOWXUDO DUHDV WKI
FODULILHVY WKH UHODWLRQV WHQBHMXDMHYU F

,Q MGIP HOWOQR R ) HEWXXDU WH &RXQFORI 6 VA DGGLHWHG RQH RI VKH P RWV
FROWIMRXV DVSHFW Rl VKH WDOQVIMIRQDOWHJ IP H 1RU VXIVBE®! DUHDV SWRYIGHG IRUE\ $ UAFGA
SDUWDJ LDSK R /HIMDWYH ' HFUHH OR DSSTDE® VR VMH FDVH DWKDQG DV WH

&RXUMFDUW IHG RQ WKH EDVIV RI VKH VP SXV UHI IWDFWP  SUOQFS®GI  lUHVSHRFWYH Rl VIKH LHSHDORI
WH SWRYIMRQ WDWKDG 1Q WKH P HDOWP H RFFXUHG E\ YIUMXH Rl " HFLHH /DZ QR

FOW\ 1QJ WVKH ULHDVRQVKLS EHVYZ HHQ GIWWU F WU DQG GHWWHU F TXDWAWZ VK WHI HUIHQFH VR
JWRXQG P RXQWG SKRVRYRADLF SMQW 1Q DI UEXOXUDODUHDV

7KH FDVH FRQFHUQHG D FRP SDQ\ VKDWKDG ILBIG D 3$6 DSSTFDMRQ IRU VKH FROMKFURQ Rl D
SMQWRQ DQ DJUFXGXWODUHD GHHP HG VXIWRE®! SXUXDQWVR GMWMU F TXDWAU DV IWZ DV QRW

VXENHRWR @QGVFDSH FRQWADLOW XQGHU/ HI IMDWIYH ' HFUHH QR DQG GIG QRWMD@Z IVKLQ
ViKH P HWH EXI1HU] RQHV SIHVFUEHG | RU SKRVRYRORLFV

8SRQ H SIl Rl ViKH WP H @P IWIRU VIKH H[ HFIMH Rl VIKH LOKIEWVRU SRZ HUY LOKHUHQWIQ ViKH 3$6

SUWRFHGXWH VIKH DGP LOMADVMRQ IOWUYHQHG E\ ZD\ Rl VHO SLIRMPIRQ DXVRWWM@D®  DQOX@QJ VKH

SHP IMRQ WKH J UIRXQG WDWWKH DUHD  Z KB | DA Z IWKLQ VIKH VFRSH RI BMMUF TXDWAU FRX@ QRW
EH FROVGHHG VXMDE®! 1Q WKH DEVHQFH Rl WKH UHTXIWWHP HQW XQGHU GMMU F WU DQG 1Q
SDUAFX@U WH SWR[IP W VR SWRGXPURQ ]RQHV Z IMKIQ PHAHV S$FFRWGEQI VR VKLY
IOWBUHVIMRQ VIKH VE R SLRYIMIRQV VKRX@ KDYH EHHQ DSSTHG FXP XOWYHO

,Q VIKH &RXUAV YIHZ  VKH SLRYIMIRQV VHWRXWIQ GMWMU/ D VR F WAURI $UAF®!  SDWDJWDSK Rl
/ HIIVOVIYH ' HFUHH QR IGHQW\ VSHFLLF FDVHV UHOMQJ VR VMULVRUDOFRQW[ W DQHDG\
FKDIDPMIUVHG E\  DQWRSIE WDQVIRLP DURQ  LOQGXWMDO DUHDV  TXDUIHV  UHP HGIDWMG VAV
DJ UFX@OXWDO] RQHV LQ SR [P IW VR SLRGXFURQ VHWBP HQW

/ HWMAU F TXDWIU RQ VKH RWKHU KDQG KDV D GUIHHQWWUKPWWH  IWDGRSW D J HQHUDO DQG
QHJDVIYH FUVHURQ TXDA@\ IQJ DV VXWVDE®! VIKRVH DUHDV \KDWDUH QRWVXENHRWVR UHWMFVMRQV

DQG GR QRW D@Z WKLQ VKKH EXI1HU] RQHV

7KH SWRYIMRQ LV KHUHIRUH DXVRQRP RXV DQG IHMIGXDOLQ QDWIH  IWELRDGHQV ViKH SHUP HWAU R
VXIVDE®! DUHDV DQG RSHUDWAV 1Q DEVIWDMRQV QRWIDAQ) Z IMKIQ WKH SUHFHGIQ) FDWIRUHV $
FXP XOWYH WHDGLQJ Z RX@ XGWP DWA® GHSUYH IWRI W H SDQVLYH IXQFIRQ WDQVIRWP LQJ DQ
HODEQQJ SWRYIMRQ LQVR D UIHWMPYH RQH 1Q FRQITPWZ MK VIKH LDVIR B4 LV DQG Z IMK VKH ( XURSHDQ
IDYRXUIRUVIKH GHS®\ P HOWRI UHQHZ DE®! HQHUI\  VRXUFHV



0$6( RQ GLVXVHG TXDUUIYHYOD@EDED V XOLEN © LW
GRHVY QRW HOLPLQDWH WKH REODURDWIBRY Rl HQ
WHVWRUDWLRQ

% LOWMBHR |IRWP DOTXHU SWRW QR RI 6 HSWAP EHU VKKH 0 XQIFISDOW RI
$OWL LHHWQI VR WH SIRYIMRQV Rl $UMF®I Rl / HIIMODMYH ' HFLHH QR LHTXHWHG
FOULLFDVRQ DV VR Z KHVKHU 1Q WH FDVH Rl WH H QRYR IQWRADMRQ Rl D SKRVRYROBIE SOQWRQ
D GIXVHG DQG XQUHFRYHWHG TXDW ~ FOWLUIHG DV D VWXMVDE® DIHD  WKH REQIDWRQ Rl
HQYLLRQP HQVDOUHFRYHU  UHWRUDVMRQ LOFXP EHQWRQ VKH RE@I DVMG SDUN FRQUQXHV VR DSSO

,Q IW WHVSRQWH SLRW QR Rl )HEWDU WH 0 .MM Rl WKH ( QYLLRQP HQWDQG
(QHW\ BHFXUW 0$6( SWHIP IODU® QRWG WH VXSHUHWIRQ RI ViKH RWJILQDO G IVDVIYH
WHHHQFH  $ VAE® R /HIMDWYH ' HFUHH QR KDV 1Q IDFW EHHQ WHS®FHG E\

/ HI IMDWYH ' HFUHH QR

7KH QHZ WP HZRW FRQWIQHG 1Q $UAF® ElV FRQLP V VWMDW GIVXVHG XQUHFRYHUHG
DEDQGRQHG RU GHJWDGHG TXDUIHV DQG P IOHV SRUARQV QR ®RQIHU H SBRIVDE®! DQG TXDW RU
P LOH ®NHV DUH FROMGHHG VXIVDE®! DUHDV |RU VKH LOWXDMRQ Rl 5(6 SOQW , Q VKHVH DUHDV
WH LOAMBDAMRQ Rl JIRXQG P RXQWG SKRVRYRGIDLE P RGX®V LV SHWP IWKG HYHQ Z KHUH VIKH QG LV
FOWLLHG DV DJ UFX®XLDO

7KH VXSSGIP HQWDU  SLRYIMRQV LOMWRGXFHG E\ / HIMDWYH ' HFUHH QR I XUMHU FODUI\
WDWWKH FOWLLIFDMRQ Rl VIKH DUHD DV VXIVRE®! GRHV QRWHIP LODVWM WH IDELON RI VIKH RSHWDWOJ
HQWN EXWWDVKHU LOFRUSRWDWY DQG LHI XDV IWZ IMKILQ VKH HOHWI\  DXVKRUVDMRQ SHWP W

$FFRWEQI VR 0$6( WMH FOWLLFDMRQ Rl D TXDUW) DV D VXWE® DUIHD |RUVKH LOADAMRQ RI
5(6 SOQW GRHV QRWUHVXOVIQ WMH FHWDMRQ Rl WWH REQ DMRQ Rl HQYILRQP HQDOWHFRYHU RU
HWRIDMRQ Z KHWH VXFK REQ DMRQ LV LOFXP EHQWRQ WH HOWN E\ YIUAH R VKH H WDPURQ
DXWKRUVDWRQ RUFRQFHWIRQ RURI UHI LRQDOG MIMRQ

,WIRERZ V VIKDWVKH UHJ LRQDOG MOMRQ RQ TXDUIHV Z KIFK [P SRVHV HQYILRQP HQWDOWHFRYHU DV
D FRP SRQHQWRI WKH H WDPMRQ SHWP IW GRHV QRWFRQITFWZ MK WH QDVIRQDO BU MDMRQ RQ
VXIVDE®! DUHDV  VIQFH ViKH @WIU GRHV QRWSLRYIGH |RUGHLRI DMRQV [LRP LHWRUDVRQ REQ@J DURQV



7KH 7$5 OD]LR RQ PLQLVWHULDO JXLGHOLQHYV

,Q MGIP HOMQR Rl )HEWKDU @W WH 7$5 /DJIR  5RP H IX®IG RQ VKH FROWIXFURQ RI
DJ UYRODIE SOQW LQ DI UFXOWDODWHDY FRQILLP 1QJ ViKH SUHYD®IQFH Rl UHI IRQDO®Y IMDMRQ RYHU
WH 0 LQMMUDO* XIGHIQHV Rl -XQH

,Q WMH FDVH DWKDQG VKH DSSTFDQWFKD@IQIHG VKH (,$ GHFUHH DQG VKH RSIQIRQ RI WKH 0, &
XQGHU DSSHDOLQVRIDU DV WKH\  LP SRVHG FRP SADQFH Z I 5HJIRQDO/ DZ QR WHTXLUQJ
P RUH WJIQIHQW GIP HQVIRQDO WHTXILHP HQW WDQ WRVH VHW RXW IQ WKH DIRUHP HQURQHG
0 LOMAUDO* XLGHIHV

$FFRWGIQI VR WH &RXQFIORI 6 VIV VKH LHI LRODO® VDWIYH SLRYIMRQV  LOVRIDU DV WH\  LGHOQWI\
VSHFLULF GIP HOVIRQDO WIHT XWWHP HOQW IRU W(H FROWAXFARQ RI 5(6 S@QW LQ DJUFX®XUDO DUHDV

P XVWMQ DQ HYHQWSUHYDIORYHUVKH * XIGHIQHV RI - XQH Z KIFK FDQQRWWHUYH DV D ELQGIQJ
SDUWDP HWURI G DOW |RUVIKH DGP [QMADVMRQ V FRQGXFW DV VKH\ @FN SUP DU QRWP DVIYH |RUFH

7KH * XIGHIOHV LQYRNHG E\ VKH DSSQFDQWFRP SDQ DWH 1Q IDFW QRW FRP SDIDE®! VR VKH
* XIGHIOHV XQGHUWH 0 .OMMUDO HFUHH Rl 6 HSWP EHU ZKIFK E\ YIUXH Rl D FRP SO
GUMDMYH P HFKDQMWP  DQG VKH IX@QIV Rl VIKH & ROQWIAVRQDO&RXUN Z HUH 1RXQG VR EH ELQGIQ]
DQG VKHHRWH OQHFHWDU® DSSTFDE®! XQURWP ® WURXJKRXW VIKH QDVMRQDO MULVRY  FI

&ROWIMVRQDOZ RXUN NKGJI P HOW QRV DQG

1 RUFDQ WMH SUQFIS®I Rl P D[ P XP GHS®\ P HQWRI 5( 6 S@QW VHUYH DV DQ LQGVFUP QDWW GIYHU
IRUVKH XQUHWMEMIG FROMKPURQ RI VXFK S@QW WKLRXJ KRXWMKH QDMRQDOMULVRY DV WP X\WW
QHFHWDU® EH EDDQFHG DJDIQW RKHU FROWIMVRQDO YDOXHV Rl HTXDO DN VXFK DV VKH

SIRWPURQ Rl VIKH HQYLLRQP HQWDQG WKH MQGVFDSH



$JULYROWDQBYVHUULWRURWE FWLRIBRXQFRO/ WDWH
UHDIILUPV WKH REOLJDWLRQ RI D FRQFUHWH EDOZL

,Q MGIP HOWQR RI ) HELKDU WH &RXQFIORI 6V UHDIILLP HG FHUBIQ FRWH
SUQFIS®N FRQFHWDIQJ iKH DXWMRUVDVMRQ Rl UHQHZ DE® HQHU\ SMQW  Z MK SDUAEX@U UHI HUHQFH
VR DJ UYRODIF .QWDAMRQV

,Q WH FDVH H[ DP IQHG VKKH GHQIDOMVXHG E\ WKH DGP LOMADMRQ DI DIQWWKH IQWDAMRQ RI DQ
DJ UYROBIE SOQNZ MK HOIYDWAG P RGX®N Z DV EDVHG SUP DU® RQ VIKH QXP EHURI S@QW SUHVHOW
RUXQGHU DWHWP HQMQ WH DUHD  Z IMKRXWGAMQI XIVKIQI EHVE HHQ GiL I HUIHQWSLRNHPWW SRERJ LHV
0 RLHRYHU WON GHWIQHG IRU JIWRXQG P RXQWMG SKRWRYRGDIE SOQW KDG EHHQ DSSTHG
DXVRP DUFD®  Z WKRXWD VSHFLLE DQDOWY Rl WH FKDUDFMUMAEY Rl ViKH DI UYRGDIE SOQWWXENHRW

VR DXVKRUVDWRQ

7KH &RXUNHP SKDVIVHG WKDW 1Q DXVKRUVDVMRQ SIRFHHGIQIV VKH DGP LQMADMRQ LV LHTXILHG VR
FDU) RXWD FRQFUHWM DQG VSHFLULF EDDQFIQI H[ HUFVH EHVE HHQ VIKH LOWALHWW LQYROYHG  RQ ViKH
ROH KDQG VKH SIRWIFMRQ Rl WH WIULMRY  DQG RQ WH RWHU WKH SLRP RARQ RI VKH HQHLD\
WDQVMRQ 6XFK DWHWP HQW P XWWEH EDVHG RQ D WKRWRXJK LQYHWIIDMRQ DQG RQ F®DU
WHDVRQIQJ FDSDE®! R H SOIQIQJ ZK\ ViKH SOQWLY FRP SDAE®!  RU IQFRP SDUE®!I  Z VK VKH
FKDUIDPMUMAEY R VMH VW DOR 1Q @KWRI VIKH WWMFKQIFDO VROMRQV DGRSWG VR HQVXWH ViKH
FROWOXIW Rl DJ UEX@XUDODPYIHY DQG VKKH VDI HI XDUGIQJ RI VIKH VRIO

,Q SDUAEX@U DFFRUWEQI VR WH &RXQFLORI 6 VWA ViKH UHDVRQLQJ R VKH GHQIDOVKRX@ KDYH VIDNHQ
IOV DFFRXQWWKH GMAQPAYH ITHDWUHV  FRP SDUIHG VR FRQYHQWRQDO SKRVRYROBIE SODQW Rl
DJUYRODIE IQAMDAMRQV  JLYIQ) VSHFULF FRQUGHIDMRQ VR VWMH FRQFUHW FKDUDPMUMAEY Rl VIKH
SURMIFW LOFOXGIQJ VIKH SHUFHQUBI H Rl VXU DFH DUHD SUHVHUYHG | RU DI UEX@XUDOSXUBRVHY



7$5 SDOHUPR 3%$6 DQG WKH DGPLQLVWUDWLRQ

,Q MGIP HOWQR RI ) HEUXDU WH 7$5 3DOIP R FOUIIHG KRZ WKH VIP SALHG
DXWKRUVDVRQ SWRFHGXWH 3$6 P D\ GDG ZKHWH WH DGP IQMADVRQ DY VR DFWZ WKIQ VKH
WIDWWRU VP H @ IW VR ViKH IRUP DURQ Rl VKH DXVKRUVDVMRQ SHWP IMHYHQ Z KHUH WWH LOWDAMRQ

Rl WMH SOQMY SRMQUMD® LOFRP SDUE®! Z WK VKH XUEDQ SMQQIQJ GHVLI QDVRQ R ViKH DUHD

,Q VKH FDVH H DP IQHG D FRP SDQ\ KDG II®G D 3$6 DSSTFDURQ IRUD SKRVRYRODIE SOQWIQ DQ
DUHD GHVLJ QDWAG E\ WiKH * HQHLDOS LEDQ 3MQ 35*  IRU UIHVIGHQUDO VRXUVP DQG FRP P HUFIDO
DPYIMHY 7KH 0 XQIFISDON KDG GHQHG WH DXWRUVDWRQ EXWEH\RQG WAH  GD\  SHURG
SWHVFUEHG IRU VKH H HFIMH Rl LOKIEWMRU SRZ HW DQG EH\RQG WH P RQUK WP H @P IWIRU
DQOX® HQWE\ Z D\ Rl VHD SLIRMPURQ DXVRW\HD

7KH 7$5 UHFD@IG VIKDWWKH 3$6 FRQOWIAXVAV D YDIG DXVKRUVDMRQ SHLP IMRQ® Z KHUH VIKH SURMHFW
LV FRP SDME® Z MK WH XLEDQ S@QQIQ) LOWKP HQW  Z KHUHDV | RU LOMUYHQWRQV LQ GHLRI DARQ LW
IV QHFHWDU VR IRTRZ VIKH VIQI ®1 DXVKRUVDVMRQ SWRFHGXH Z KIFK SXU/XDOWVR $UAF®! Rl
/ HIIVODVIYH ' HFLHH QR FROMIXWAY Z KHIH QHFHWDU D YDUDMRQ VR VKH XUEDQ
SOQQQI LOWKP HQW +RZ HYHU 1Q WKH VSHFLULE FDVH MIQFH VKH 0 XQIFISDOW KDG QRWDGRSVMG
DQ\ P HDVXUH Z IMKIQ VKH VKLUV GD\ WP H @P W VKH FROWMKPVRQ DPYIW |RUVKH S@QMWKDG VR EH
GHHP HG DXWKRUVHG HYHQ WRXJK ViKH SLRNHPWZ DV LOFRP SDUE®! Z WK WH ] RQIQI S@Q DV VXFK
YHULLFDWRQ VKRX@ KDYH EHHQ FDUIHG RXWE\ ViKH DGP LOMADVRQ Z IMKIQ WH P DQGDVRU VKLU
GD\ WP H @ W

% VKH DIRUHP HQWRQHG K@) VIKH & RXUMAKHUHIRUH KH@ VIKDWMKH B IMP DV H SHAVIMIRQ R VKH
SUYDW SDUN P XWEH SIRMAMG HIQIRUFIQ) WKH SUQFIS®! VWDWAKH DGP LOMADVRQ V LODPRQ
P D\ LHVXOMQ WH SHUHPMRQ RI DQ DXVKRUVDVRQ SHUP W VKHUHE\ | DFIOVIDAQ) ViKH DXVIKRUVDVRQ
R 5(6 SOQV WWRXIK VKH VP SAIHG SWRFHGXWH HYHQ LQ WKH SUHVHOFH Rl SRWQUDO XLEDQ

S@QQIQI MWXHV
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